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The Goodyear Tire & Rubber Company 


Seven Per Cent First Preferred Stock 


Par value $100 per share. Dividends Cumulative and payable Quarterly on the first day of January, April, July and October 
Callable as a whole or in part at the option of the company at 110 and accrued dividends at any time on thirty days’ notice 


Transfer Agent. Registrar: 


The First Trust & Savings Company, Cleveland The Guardian Savings & Trust Company, Cleveland 
TAX EXEMPT IN OHIO AND EXEMPT FROM THE NORMAL FEDERAL INCOME TAX 


CAPITALIZATION 


Upon completion of present financing 


Authorized Outstanding 
Seven Per Cent Cumulative First Preferred Stock (this issue)..... jabe ‘ $100,000,000 *$410,000,000 
ET ME neha da wea cakes nadernet ates STE CT ET ECU Te tee Leia ‘ 100,000,000 420,731,100 


NO BONDS 


* Present issue 
+ The Balance Sheet, as of August 31, 1919, shows a surplus of over $27,000,000 and based on current market quotations 
the Common Stock has an aggregate market value of over $80,000,000 


A letter from Mr. F. A. Seiberling, President, is summarized as _ follows: 


BUSINESS: 

The Company is the largest manufacturer of tires in the world, producing at present approximately 20% of the total 
automobile tire business of this country. It also manufactures a wide variety of mechanical and other rubber goods. The 
Company owns 150 acres of real estate in Akron and vicinity and its factories have a combined floor space of about 100 acres 
Over 43,000 people are employed in the manufacture and distribution of the Company’s products. 


SALES AND EARNINGS: 
The Company's business has shown steady and remarkable growth as evidenced by the following table of sales and 
net earnings: 
Year ended Oct. 31st Sales Net Earnings Sales Net Earnings 
1908 $ 189,749.49 $ 120,925.26 1914 : $ 31,056,129.31 $ 3,391,165.16 
1909 277,067.06 651,687.49 1915. : 36,490,651.64 5,137,082.69 


© » bo 
t 


1910 560,144.92 1,406,104.69 1916. : 3 63,950,399.52 7,003,330.09 
1911 13, 262,265.63 1,291,624.66 1917 , 111,450,643.74 *14,044,206.10 
1912 25,232,207.03 3,001,294.71 1918 ‘ 131,247,382.45 *15,388,190.74 
1913 32,998,827.25 2,041,268.08 1919 4165,000,000.00 *+20,000,000.00 
*Before deduction of Federal Taxes +Estimated. 


The annual dividend requirement of the present issue will be $2,800,000. 


NET ASSETS: 

Upon completion of the present financing the TOTAL NET ASSETS of the Company will be in excess of $86,000,000 and the 
TOTAL NET CURRENT ASSETS of the Company will be in excess of $47,000,000. Valuable patents and good will are carried on 
the books at $1.09. 


SAFEGUARDS: 

The Company agrees to maintain at all times net tangible assets of not less than 200% and net current assets of not less 
than 110% of the par value of the First Preferred Stock outstanding. No additional shares of the authorized First Preferred 
Stock shall be issued unless net current assets are equivalent to at least 110% and total net tangible assets to at least 200% 
of the par value of the First Preferred Stock outstanding plus that about to be issued. 

No mortgage or lien shall be placed on the real estate, plants or equipment of the Company, nor shall any bonds, notes, 
debentures, or other similar evidences of indebtedness maturing later than three years from date of issue be created or guaranteed, 
nor shall additional Preferred Stock having partly with or preference over this First Preferred Stock be authorized or issued 
in excess of the authorized issue of $100,000,000 without the consent of 75% in amount of the First Preferred Stock outstanding 


During the year beginning November 1, 1920, and in each year thereafter the Company will redeem two and one-half 
per cent of the largest amount of First Preferred Stock issued, whether or not outstanding, either by purchase in the open 
market or by call of the stock at 110 and accrued dividend. 





Subject to authorization of the issue by Stockholders, we offer for subscription, subject to allotment, such of this stock 
as may not be taken up by stockholders and employees, when, as and if issued and received by us, and subject to approval of 
counsel at 


$100 AND ACCRUED DIVIDEND PER SHARE 


Borton & Borton Wm. A. Read & Co. 


Cleveland New York 


The First Trust & Savings Co. A. G. Becker & Co. 


Cleveland Chicago 


The information contained herein has been obtained from sources which we consider reliable. 
While not guaranteed, it is accepted by us as accurate. 
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Conditions in the Mid-Continent Oil Fields 


A Visit Through the Mid-Continent Oil Fields— 
Relative Values of the Different Pools—Develop- 
ment of Light-Grade Oil Pools Rapidly Progressing 


By J. W. Smallwood 


rWNHE most important petroleum producing section of 
r the country is that which is known as the Mid-Con- 
tinent field. This field is often referred to as though 
embraced only Oklahoma and Kansas, although it 
ctually includes in addition to those states the fields of 
North Texas and North Louisiana. This great oil terri- 


tory is today producing over 600,000 barrels a day out of 
the country’s total of about 1,100,000 barrels daily. The 


Mid-Continent fields are now producing at the rate of 220,- 


000,000 barrels a year, which is about 60 per cent of the 


ountry’s entire yearly production. 
Under present conditions in the petroleum industry, the 
ituation in the Mid-Continent field furnishes the key to 
the position of the whole industry. 


of development in the history of the trade. New pools 
have been opened one after the other and the proven ter- 
ritory has extended far beyond the expectations of even 
the most enthusiastic operators. The results of two years 
of intensified drilling in North Texas is shown by present 
production which amounts to about 240,000 barrels daily, 
or at the rate of almost 90,000,000 barrels a year. : 


Relative Importance of Fields 
The best idea of the relative importance of the various 
fields comprising the Mid-Continent territory is obtained 
from a comparison of their present production, which ac- 
cording to latest statistics, is as follows: 
Daily Output 





The production of the old eastern ff 
fields has declined to a point where 
the changes in output from month 
to month no longer have any de- 
ided effect upon the general situ- 
ition; the production of the large 
producing fields of the Gulf Coast 
is of such a heavy grade that it has 
no serious bearing on the general 
industry; California, owing to its 
geographical position, does not af- 
fect the industry as a whole and 
Wyoming, while it produces the 
highest quality oil in the country, 
has not yet reached a point where 
its output has a serious bearing 
upon general conditions. In the 
Mid-Continent field, however, prac- 
tically all of the output is of a high 
gasoline content and the produc- 
tion of this region dominates the 
position of the industry as a whole. 

Until the wonderful development 
f the fields of North Texas, Okla- 
homa was the mainstay of the Mid- 
Continent region. But ever since 
the first large well was brought in 
t Ranger, Texas, in October, 1917, 
that section of the country has 
held the center of the stage. The 
:00m in North Texas, spreading out 
ver Eastland, Stephens, Coman- 
he and Wichita Counties, within 
the last two years has been the 
means of attracting more outside 
attention to the oil industry than 
it has ever before experienced. 
This part of the country has been 
the scene of the greatest campaign 
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A LARGE MID-CONTINENT GUSHER 


Fields Barrels 
POPU “TERNS oaks ws cade 240,000 
Oklahoma (Outside of 

Cushing and Healdton) 155,000 
Coshine.. Olte. ici cc cos 37,000 
Healdton, Okla. ........ 36,000 
SSE ae en re 88,000 
North Louisiana ........ 48,000 
Miscellaneous ........... 1,000 

MMAE ocawdeud aaa 605,000 


From these figures it is apparent 
that North Texas leads the fields 
of the Mid-Continent region, al- 
though Oklahoma’s total daily pro- 
duction, now amounting to 228,000 
barrels, is not far behind that 
of North Texas and present activity 
in Oklahoma may soon result in re- 
establishing that state as the lead- 
ing producer. The most important 
recent development in Oklahoma 
has been centered in the Beggs 
field, about 40 miles south of Tulsa 
and not far from the Glenn Pool, 
which years ago was one of the 
country’s biggest high-grade fields. 
The Beggs field has been produc- 
ing oil for a number of years from 
a sand found at a depth of from 
2.300 to 2,400 feet, but its big pro- 
duction has been obtained from a 
second sand at a depth of from 
2.800 to 3,000 feet. This sand is 
unsually thick, running from 40 to 
60 feet, and many of the wells 
drilled to this sand have been of the 
gusher type, starting off with a 
flush production in excess of 2,000 
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barrels daily. While the first deep well was brought in in 
this field only last July the production of the field has al- 
ready run up close to 30,000 barrels a day and the big wells 
seem to hold up unusually strong. 
limits of the field covers about 10,000 acres, the field run- 


ning about 6 miles long and possibly 2 


The known productive 


miles wide. A 
very small part of this territory has thus far been drilled 
up and the next few months should see a further sub- 
stantial increase in the output of the One 
of the favorable features in connection with the Beggs 


3egges field. 


production is that the oil is of a very high quality produc- 
ing about 50 per cent of gasoline under ordinary refining 
methods and as high as 60 per cent with the pressure stills. 
Another favorable factor regarding the field is that it is 
only 2 miles from the town of Beggs on the Frisco lines 
and there is no congestion in the field like that at Burk- 
burnett. Additional pipe rapidly 
structed to take care of the increasing production, which is 


lines are being con- 
cagerly sought by Oklahoma refineries. 

Another development which has recently been attract- 
ing widespread attention and which gives promise of sub- 
stantially increasing the supply of light grade oil is that 
in the Homer field of Northern Louisiana. There is likely 
to be a great booin in this field because of the large initial 
production of the wells, the high quality of the oil and 
because drilling in this field is comparatively inexpensive. 
So far two sands have been reached, the first at a depth 
of from 1,100 to 1,600 feet and the second at 2,300 to 2,500 
feet. Both of the sands are very large producers but the 
second sand wells so far drilled in have shown probably 
the largest initial production of any grade oil wells ever 
brought in. It has been impossible to ascertain the actual 
production of these wells for any length of time, but the 
Standard Oil Co. of 
Louisiana are estimated to have started off with an initial 
output of from 15,000 to 20,000 barrels a day. Another 
important consideration in this field is the belief of ex- 


four deep wells brought in by the 


perts that a third prolific sand exists at a depth of prob- 
ably about 3,000 feet. 

It might be thought that increasing production in Okla- 
homa and Louisiana with the Texas field at the height of 
their output might result in an over production of light 
erade oil. It is possible that there would be a temporary 
wer-production if North Texas continued to increase its 
output, but the indications now are that that section will 
soon The output of the im- 


portant pools furnishing the North Texas production is 


begin to show a decline. 


now as follows: 
Field 
Burkburnett 
Stephens County 
Eastland County 
Comanche County 


Daily Production 
86,000 bbls. 
45,000 “ 
66,000 “ 
45,000 “ 


been 


Despite the fact that a 
drilled the production of the North Texas field for some 
time The only 
field where the potential production has recently shown a 
large increase is Burkburnett and it has been impossible 


great many wells have 


has not shown any important change. 


to move all of the increased production from this field. 


Pipe lines are now being rushed to completion into Burk- * 


burnett and within the next few months the output of this 
field should show a but after the 
transportation facilities have caught up with production 
it is likely that the output will soon begin to decline be- 
cause the wells in this field, both on the old townsite pool 
and in the Northwest Extension, have been drilled so close 
together that it is almost impossible to drill additional 


considerable increase 


ones in between. 

In Eastland, Stephens and Comanche Counties, includ- 
ing the Ranger pool and the Desdemona field, the produc- 
Many _of the wells 
which started off as large gushers are now producing as 
as 10 barrels a day and on the whole the rate of 
decline in production of these wells has been very dis- 
couraging to the North Texas operators, considering the 
he wells to a depth 


tion of the wells falls off very rapidly. 


low 


heavy expense involved in drilling 
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of over 3,000 feet. The reason for this rapid decline is t] 
absence of a thick oil sand, similar to that found in Okla 
homa and Wyoming. In some sections the oil found 
what is called a true sand, notable in Stephens Count 
but generally the sand is very thin which accounts for t] 
quick decline in productivity of the wells, while probab! 
in most cases the oil is found in a limestone formation a: 
production falls off still more rapidly. Extensions to t! 
existing pools will undoubtedly be found and the Nort! 
Texas region will continue a heavy producer, but it ap 
pears that production of this region has about reached th, 
high point and more attention is likely to be centered 
other fields of the Mid-Continent region from now on. 
(Next article will review Wyoming fieds.) 
ae @ 
PAN-AMERICAN PETROLEUM FINANCING 

The plans for financing the Pan-American Petrolew 
Co., and its consort, the Mexican Petroleum Co., are b: 
ginning to unfold about as forecasted in these column 
weeks ago. The Pan-American has decided to offer com- 
mon and preferred shareholders the right to subscribe to 
new stock to be known as Class “B” to the extent of 1 
per cent. of their holdings and at $100 per share. Thx 
par of the stock is $50 a share, and it sells in the neigh- 
borhood of $130 a share. The 
states that it is prepared to offer Mexican Petroleum 
shareholders two shares of the Pan-Pete Class 
—_— Mexican Petroleum stoc! 


company also officiall 
common 
shares for each share of 
now held. Pan-American now pays $6 per annum on its 
stock and Mexican Petroleum $10 per share, so that if 
Mexican shareholders exchange their stock on the basis 
of one share of their stock for two shares of Pan-Petr: 
leum, and the present dividend on the latter stock 
maintained, the holder of Mexican will have 
his income increased from $10 per share to $12 per share 
annually. 

In connection with the proposed sale of Pan-America) 
Petroleum stock and the exchange 
Mexican Petroleum shareholders, President Doheny tells 
of vast plans for expansion of the business of the two 
companies in Great Britain, the West Indies and Sout! 
\merica and the necessity for obtaining a fleet of addi 
tional oil steamers, greater pipe-line facilities, etc. 
of petroleum products will total 40,000,000 barrels in 192' 
A general advance in crude oil prices is sai 


Petroleum 


basis proposed t 


7 
pales 


he says. 
to be probable. 








November 
Bond Circular 


We have purchased with our own funds and now 
offer with our recommendation over 250 issues of 
investraent bonds. 


Included in this list are a number of Municipal 
issues which are not only exempt from all Federal 
Income Tax but are also exempt from State and 
local taxes in various States and are legal invest- 
ments for Savings Banks and Trust Funds. 


As there is a wide diversity in this list of bonds, 
investors can obtain almost any maturity to suit 
their individual requirements, with a range of 
interest yield from about 4%4% to around 7%. 


We shall be glad to send a copy of our November 
General Bond Circular and to make individual 
recommendations to those who have special invest- 
ment problems to. solve, 


We suggest you ask for Circular S-111 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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“Standpatter” for Lower Tariffs. = P 
3enator Penrose’s Warning That Lower Duties Must - | 
Come Is Statemanlike in World Crisis. 0; . 
The statement made by Senator Boise Penrose in the A 9% Yield | 
nate that the United States must readjust its tariff rates 2 
a lower basis, coming from the representative of a State With Safety | 
hich has been considered the keystone arch of the pro- a OE ee ¢ te i 21 a 
tive tariff system, is a surprising one, but Mr. Pen- Ps . . i Pcp be by re 
se has logic and truth to back up his newly assumed over 9%, isaac nite en eee ' | 
sition. To get all the gold in the world in exchange Earnings are increasing steadily and are now equivalent to | 
what we have to sell is not a policy that appeals to wo Rag cM me ce ee ee ee 
good judgment of the trading nations, and it cer- Company which has just brought in a 10,000-barrel oil well. 
nly will not help to broaden our commerce with the ——— a a on oe | 
st of the world. Such a policy would bankrupt the Descriptive literature F upon request | 
itions which give up the gold, send prices of all com- Sir teititanied 
dities they use to such heights of paper money values H M BYLLESBY & CO | 
to create widespread public dissatisfaction, if not revo- - ’ ° 
tion, and finally diminish our trade with the countries Incorporated 
hich would be the victims of such a policy. We have Investment Securities 
» much gold now for our own good and industrial - S. LaSalle St. 111 Broadway 
a licago New York 
ibility. : Telephone Wabash 820 Telephone Rector 5461 
The United States, if it is to prosper and attain that — 
ally great position of leadership in world’s affairs to 
hich it is justly entitled, must buy as freely from other 
itions as it sells to them, and there is a double duty 
levolving on us now to buy freely from other nations 
hich have been devastated by the war. Their buying 
wer has been so enfeebled by the war and their credit MITHR JALLATIN, 
so low and their money so greatly at a discount, that eel = 
lifting of the tariff burdens at this time would be of 
mense advantage to them and start a stream of trade Members New York Stock Exchange 
ner than any of all the schemes and devices that 
ve yet been suggested or tried. At the same time, in 
viding a wider market for foreign products we would 111 BROADWAY NEW YORK 
rovide a broad market for our raw materials, of which 
e practically now have a monopoly and these could b 
returned to us in finished goods. 
Kngland has for more than half a century been the ; ua 
ne great free trade nation of the world, but her trade , a be a — 
position must now give way to the leadership of the C OL N i BONDS 
United States. There is scarcely an industry in the 4.70%—5.05% 
United States today but that can compete successfully FLORIDA NORTH CAROLINA 
g 5 Dade County 6's Ashe County 54's 
igainst any like industry abroad, no matter what the Brunswick County 5%’s 
difference in the wage scale may be. We are capable of pa ogy Bg pegs. Pho o's 
producing more than twice as much of goods as our home MICHIGAN UHIO j a 
narket will absorb and we must find foreign markets for a ome & a Lucas County ss 
em if we are to maintain the American standard of as E Morgan County 5's 
ae" TEXAS Ottawa County 5's 
tivity and progress and keep busy the tremendously Smith County 5’s Williams County 6's 
reat commercial fleet which has been created for our Special Descriptive Circulars on Request 
wn commerce, =) SIDNEY SPITZER @ CO. 
REPUBLIC IRON & STEEL. 115 Broadway, New York 
Republic Iron & Steel common stock has been a most 
spectacular performer, and last week repeated and even I d : ] P fi d S k 
ceeded its previous weck’s spectacular rise. Several ndustria re erre tocks 
ears ago, and also last Spring, Republic Steel was the & eclastie’ Bal » seauanek shoder’ al companies oper- | 
ompany selc cted around which it was proposed to form ating in = wide vastety of induterion, = a | 
big combination of the independent steel companies of normal income tax. 
n order better to compete with the U. S. Steel Corpora The return on the aaventueene nets from 7 to 8%. 
tion. The rumors have again arisen that this plan has MeLOns On FeqNes! | 
been revived, but in other quarters it is stated the specu- | Meo Re gto gg = | 
lation has been stirred up in order to market a large 66 Broadway, New York Telephone Rector 3565 
block of stock before the last quarterly report is issued : 
h CO Fi , has been hart it by the steel strike. 
the company has beet by ey “ag by t l Ke TUCKER, ROBISON & CO. 
AMERICAN SHIP & COMMERCE. David R n Jr. & Sons 
The syndicate which underwrote the shares of the ee ee ee . 
\merican Ship & Commerce Co., which took over the Municipal, Railroad and Corporation Bonds 
Cramp Shipbuilding Co., of Philadelphia, has sold all its Toledo and Ohio Securities 
stock and dissolved. The syndicate made a substantial 307-309 SUPERIOR ST. TOLEDO, CED 
rofit, it is said, and now the big pool that is back of 
the stock has a free hand with the market. This pool, it Title Guar. & Trust. Guantanamo Sugar ’ 
is said, has an enormous fund back of it, and the head * \. 
f the pool is one of Wall Street’s foremost and most Carbon Steel Manati Sugar i 
daring stock market operators. The agitation for a low- STONE PROSSER & DOTY 
ering of the tariff ought to be helpful in the long run, as 9 
tariff reductions would benefit foreign commerce and 52 William St., Hanover 7733 
stimulate shipbuilding. 
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ATIONAL City 6B 
© BUILDING 


New yor® 







Ready November 1. 


BONDS 








SHORT TERM NOTES 


Be Ready to Invest 
Your November Funds 


GREAT variety of attractive securities is included in our diversified 
A list of November Offerings. Many are Tax Exempt. 

Apply now, and receive this exceptional Offering Sheet promptly. 
It lists or describes carefully selected bonds, short term 
notes and preferred stocks of highest character. 


Ask for Offering Sheet AG-260 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 


Correspondent offices in more than 50 cities. 


PREFERRED STOCKS 








Some Cheer for Holders of St. Paul. 


\ Wall Street banker who has just returned from a 
trip west and who was permitted to get a peep into 
the inside conditions surrounding the St. Paul railroad, 
declares he is not as pessimistic about the future of the 
system as when he began his inquiries. The mystery 
about where the money which has been withheld from 
preferred shareholders has gone has been solved. The 
company has built 3,000 cars to replace old and obsolete 
equipment and it has also received 3,000 additional cars 
from the Railroad Administration, thus putting the road 
in shape to handle this winter’s big traffic as it should 
be handled. All old cars which are fit for further use 
by repairs have been repaired in the company’s car shops 
and a number of new engines have been bought. An- 
other stretch of electric line has also been completed. 

This same banker thinks the railroad legislation now 
being put into shape at Washington will be helpful to 
the St. Paul and that under the proposed pooling of 
lines, St. Paul will be able to make alliances with east- 
ern lines which will give it a large increase in east and 
west bound traffic. 

cd * * 
NEW RECORD IN MILLION SHARE DAYS 

The New York Stock Exchange has set a new record 
for stock market activity and volume of trading this year. 
Up to Friday, October 31, 123 trading days showed trans- 
actions in stocks in excess of 1,000,000 shares daily. 

Thirteen years ago, in the great railroad and indus- 
trial stock market boom period, there were 114 million 
share days for the entire year, so that 1919 will probably 
exceed 1906 by at least 50 per cent., if the present pace 
is maintained until the end of the year. Other years, 
when activity was notable, was 1905, when there were 105 
million share days. In 1918 there were only 17 such 
days; in 1916, which was the year when big “war orders” 
helped the stock market boom, there were 77 million 
share days, and in 1917, 28. Going back to the big stock 
market boom of 1901 it is found there were 83 million 
share days, more than half of these being consecutive. 

Up to Friday, October 31, the total recorded sales of 
stocks on the New York Stock Exchange was in round 
figures 256,775,000, a new high record, against 116,692,800 
in 1918, and 158,492,000 in 1917. The total recorded sales 
were exceeded by many million shares in actual transac- 
tions, as the odd lots are not always reported in full. 














New York 
Stock Exchange Stocks 


Complete facilities for 
execution of orders in 


100 share lots 
odd lots 


Hartshorne, Fales & Co. 


Members New York Stock Exchange 


New York 
Telephone 7610 Bowling Green 


71 Broadway 











Underlying Securities of the 


B. R. T. System 
Theodore L. Bronson & Co. 
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10 Wall Street, New York. Tel. Rector 7580 
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The Motor Boom—Is It Overdone? 


Motor Stocks Have 


IHlad a Considerable 


Advance—Frank Discussion of Nine Different 


Motor Issues—What Is The Present Status? 


By Kenneth E. Northup 


YNPECULATION in the motors has been rife for the 

S last three months or more, and the time has arrived 

or is rapidly approaching when the questions arise: 

the motor stocks discounted the future prospects 

hould they still sell higher? Have the earnings war- 

ted such terrific advances? The auto issues have been 

king new highs recently with noticeable regularity, 

this with the abundance of money has caused so 

h speculation in the motor stocks, that the questions 

e are constantly asked by investors and the conserva- 

speculative element. 

et us look at these vital questions, first from the past 

! rds of the various companies to be discussed and 
from their possible futures. 


Chandler Motors 

= handler Motors in 1918 sold at a low of 6814. In that 

- r the company earned at the rate of $31.35 a share 
paid 12 per cent. There is no doubt that the stock 

that price was too low as it yielded over 17 per cent. 
stock rallied from that figure to over 140 after the 





the first quarter of 1919, earnings amounted ot $16,596,658 
before dividends. However, it does not seem that these 
earnings continued throughout the rest of 1919 and it is 
believed that when the report is made public the earn- 
ings will not be as large as those which are expected. 
The stock around 390 yields somewhat more than 3 per 
cent and although the stock may sell higher, at the pres- 
ent price it is a risky speculation. 


Maxwell Motors 


This company, which recently went through a con-- 


solidation with the Chalmers Motor Corporation, is an- 
other which at present seems to be selling at an inflated 
value. During 1916 and 1917, the earnings on the com- 
mon stock showed up very well, the rates per share being 
30.18 per cent and 30.72 per cent a share respectively. 
However, in 1918, the earnings took a considerable drop 
to 5.71 per cent a share. Dividends on the Ist preferred 
stock were paid in scrip until October 1, 1918, after which 
they were discontinued because of the poor earnings. 
The report for 1919, from all appearances, will not be 








1 
1918 Feb. ‘19 March April May June Ju August September October* 
| I, L HH L H L H L H L, H L, H L, H L H L 
1] ller ... 68% 109% 128% 122 152 125 191 143 248 189 267% 239% 253 209 296 253 562 290 
1] ral Mtrs.106% 124% 171% 148 183% 168 10 179% «243 203 242% #$(220 239 210 265% 230 390% 258 
1] ll Mtrs. 27% 28 % 41 33% 42 36% 51% 39% 58 % 43 61 48% 53% 43 54 44% 57% 45% 
| -ce-Arrow 34 39% 46% 42% 52% 44% 615% 497, 66 54 53% 64% 53 58% 48 tg 65% 54% 99 614 
| n Mtrs.. 4% 8 11% 6%4 9 7M 10% 7% 14 9% 25 10 28% 19% 26 17% 26% 1842 
baker . 33% 49 % 66% 58 78% 63%, 107% 76 124% 92 117% 103 111 93%, 122 109% 151 115% 
Mtrs.. 37 42% 54 46% 60 50% 70 561% 75% 67% 125% 72% 117 99 122 104 144% 117 
e Mtrs.. 36% 46% 56 52% 60 53% 63% 57 62% 53% 74 56% 67% 54% 65 58% 86 60% 
vs-Over- 
tere 15% 24% 30% 26 5% 34% 283% 39% 33 40% 33% 39% 34%, 35% ) 35% 31% 38% 323 
Average 40.43 52.5 67.39 59.58 74.74 64.16 89.53 71.39 103.67 92.74 113.55 93.04 107.55 89.65 116.85 100.24 172.93 110.96 


» Oct. 29th inclusive. 











res had been divided into four for every one held at 
time of the distribution. The real high for the old 
ck was 562, an actual advance of 825 per cent in 22 
mnths. Prophecies are made that the earnings of 
indler will equal over $60 a share on the old stock, 
t these statements are to be queried. 


During this year, all companies had to face some sort 
a readjustment, which for the time entailed a consider- 

loss. Then, again, in times of excited speculation, 
nings are not considered. With a stock selling around 

and only paying $12 a share in dividends, the yield 
little over two per cent, a very unattractive yield when 
: stock has had such a considerable advance and future 
ssibilities do not warrant much higher prices, if any. 





General Motors 


\nother of the high-priced motor issues which regis- 
ed a large advance within the last few months is 
neral Motors. The market action of the shares of 
company have been subject to severe criticism by the 
York Stock Exchange authorities in the past and 
recent market action, no doubt for that reason, has 
very much more orderly. This issue has advanced 
a low of 10634 in 1918 to a high registered in Oc- 
ver of 390%. The market for the shares is so con- 
illed by its sponsors that it should not be surprising 
see General Motors sell at a higher level, warranted 
not. 
lhe company in 1918 actually earned as computed from 
ports available but $8.75 a share, and as against this 
d in dividends, $12 a share. The previous surplus, 
wever, warranted such a payment, for after the com- 
in dividends a surplus of over $13,000,000 remained. For 
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anything to cause a feeling of joy to the stockholders as 
the period of readjustment and the consolidation process 
has interferred to some extent with the earnings of the 
company. The stock moved up from a low around 27 in 
1918, to a high of 57% this year more or less in sym- 


pathy with the movement in the motors. 


Pierce-Arrow 


The earnings of Pierce-Arrow have been steadily de- 
clining since incorporation. In 1916, the earnings per 
share of common stock were $13.18, in 1917, $11.19 a 
share, and in 1918, $7.86. The earnings for the first nine 
months of 1919 amounted to $4.27 a share or at the an- 
nual rate of about $5.50 a share. After cutting out the 
dividend in the middle of this year the stock declined a 
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Suggested Exchanges in Stocks. 


Whereby Holders of Stocks May Improve Their Income 
by Shifting Holdings 


To those shareholders of Baltimore & Ohio who have 
lost faith in the common stock the suggestion is made that 
this stock may be sold and the proceeds put into the com- 
mon stock of the Philadelphia Co., one of the biggest of the 
well-known utilities, around $33 a share. The company pays 
*3 per annum on the stock, which has a par of $50 and last 
vear earned over 11 per cent on the stock. Six per cent 
has been paid for two years and in 1917 the company paid 
7 per cent. The stock is now selling around its lowest 
level of the year and it has sold as high as $42 a share 
this year. Advance-Rumely common, which hasn’t been 
acting any too well in the market, might also be sold and 
replaced with Philadelphia Co. stock. ° 

\ssociated Oil shares pay $5 per annum and the stock 
is a substantial one but at 120 it is selling over 50 points 
above the low of the year. The Southern Pacific raile 
road is said to have sold its interest in this company to 
a big oil company. Associated Oil could with profit be 
replaced with the 6 per cent preferred stock of the Cali- 
fornia Petroleum Co., selling around 80 and whose divi- 
dend is well safeguarded. The return on the investment 
would be nearly 9 per cent. 

srooklyn Rapid Transit Co. appears to be in for a 
long receivership and in the end a drastic reorganization. 
The majority of the holders of the stock no doubt paid 
much higher prices than those now quoted but they 
will probably save themselves further loss by selling the 
stock around 20 and getting into some of the low priced 
oils like Cosden, Cities Service Bankers Shares or Okla- 
homa Producing & Refining, all dividend payers. The 
proceeds of Brooklyn Rapid Transit if invested in Bank- 
ers Shares will give a return equivalent to about 5 per 
cent as against nothing now. It is altogether probable 
that B. R. T. stock will be assessed. 

Brunswick Dock, a dead and alive real estate interest 
in dock property at Savannah, Ga., and which does not 
promise any return for years, could be exchanged for 
Cosden shares on an even basis around $11 and the 
money would be earning something right away, with a 
better prospect of advance in the stock, 

International Nickel and Pere Marquette common 
stocks are selling only about four points apart. Pere 
Marquette is a better speculation than Nickel as it is 
earning from $5 to. $6 a share, while the indications are 
that this year Nickel will carn little or nothing for the 
common. Holders of Nickel are advised to make the 
shift as they can get $4 per share more for their stock 
than the present price of Pere Marquette. 

People’s Gas & Coke of Chicago doesn’t appear to have 
any dividend chances in the next several years. It sells 
around $44. So does Pennsylvania railroad stock. If 
People’s Gas is sold and Pennsylvania bought in its 
place, the dividend return is $3 per annum per share, 
against nothing now. Few people are so bold as to 
assert seriously that Pennsylvania will not continue to 
pay its dividend. 

« + * 


TEXAS CO. 

\ll the small speculators got out of Texas Co. shares 
before it reached $300, and since then only big traders 
with large resources have been speculating in the stock. 
The reason or reasons for last week’s spectacular rise 
can only be surmised, but it is believed the stock was 
marked up in order to distract attention from the declines 
in other sections of the market. The buying at times was 
at a furious pace, and if there were any shorts they must 
have taken large losses. If the new stock is issued at 
the rate of ten shares of new for one of the present issue, 
the insiders expect it will sell around $40 a share. Hence 
was headed for $400 a share before the new stock is 
the frequent intimations in last week’s market that Texas 


traded in. 
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A Searching Test of Earnings 


Westinghouse 


Air Brake 


One of the most interesting and best indications of t} 
fundamental value of the stock of the Westinghou 


of 








De 
poration and its present outlook are contained in our 
recent circular W-13, which will be mailed upon re 


Air Brake Company is the cash and stock divide 
record of the Company for the past eleven year 
1908 to 1918, inclusive. This shows an annual averag 


36.06% or $18.03 per share in cash dividends ar 


cash equivalent of stock dividends. 


tails regarding this old established American cor 
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U. S. Rubber 


A two-page comprehensive analysis of this 
leading rubber company discussing its earn 
ings, potentialities, financial and market posi- 
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come to us as the result of recommendations by 

our old clients. They find such satisfaction in 
the securiiies we sell and the service we render that 
they urge their relatives and friends to invest through 
us in order to gain safety, a good income, and com- 
plete freedom from care. 


You should investigate the sound first mortgage 6% 


S IXTY-TWO PER CENT. of our new customers 


bonds, safeguarded under the Straus Plan. 
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Bankers and the Stock Market 


refutation of a growing impression in some quarters 
Wall Street that the major portion of the bull market 
1919 is over, The Wall Street Journal quotes “a promi- 
man who has been right on the market since Janu- 
as follows: 
he people with big profits cannot afford to sell 
ks. That is why offerings are not large on the big 
ves. It is a common occurrence to find men with 
ts in a single stock of 100 points or more. These, of 
rse, are paper profits. If cashed in, the seller will have 
pay anywhere from 30 per cent to 65 per cent to the 
ernment. It isn’t that the people with big profits 
ct to evade the tax in any way, but they look for a 
lual readjustment on a downward scale, and desire to 
tribute their profits over a series of years. Many 
rs have made more money in the last seven months 
n they made in the previous seven years. Of course, 
question arises as to what will happen if everyone 
rts taking profits beginning with January 1 next. It 
ild look on the face of it as if the market would have 
ive a big slump, but I do not believe that the majority 
ople will try to sell all their stocks next year, but if 
can afford it will sell on a scale over the next five 
5s with the income tax rate being lowered each suc- 
ling year.” 
Discussion of the stock market now can be heard every 
among bankers who are not speculators, but who are 
tching the stock market because its activity has an 
t on time loans, which are stiff at 7 and 7% per cent. 
h high rates will have the effect ultimately of slowing 
vn or making more difficult any new financing at rates 
ich could be called conservative. Conservative bankers 
ld not be displeased to see a slowing down of the 


ilation in stocks. 


DU PONTS EXTEND THEIR ACTIVITIES 
lhe election of W. C. Durant to the Board of Direc- 
s of the new theatrical combination known as Loew’s, 


is believed to reflect the broadening of the field in 


hich the enormous and growing capital resources of the 


Pont interests of Wilmington, Del., is compelled to 
| outlet. The new director of Loew’s, Inc., has repre- 
ted the du Ponts in other ventures, notably the auto- 
bil industry, and he unquestionably in this instance 
» represents the Wilmington group. 
vew’'s, Inc., now has a long list of theatrical houses 
over the country, the number of theatres controlled 
mbering more than one hundred. The du Ponts have 
er been in the theatrical line before, but they do not 
sitate to go into anything which gives promise of suc- 
They made millions in powder and munitions dur- 
‘ the war and when the war ended they promptly turned 
portion of their war equipment into dye-making and 
micals of all sorts; they took up the Columbia Grapho- 
me Co., and put it in the forefront as a serious com- 
tor of the other companies producing musical records, 
Their control of the General Motors Co. is well 
wn and Wall Street has heard on frequent occasions 
it du Pont capital had been used to acquire the Fisher 
dy Co., makers of automobile bodies; the Kelsey 
heel Co., makers of auto wheels, and the Pierce-Arrow 
Mr. Durant is reported to have been a very heavy 
er of the stock of the latter company. It is also re- 
ted that the du Ponts have become heavily interested 
cotton mill production and have taken particular in- 
st in a number of companies of this sort in Baltimore. 
eir real estate holdings all over the country are also 
y. 
lhe shares of every enterprise into which the du Ponts 
e placed their capital have had big advances and they 
to have a very large and growing following. 
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American International’s New Policy 
Has Gone Into Foreign Fields for Investment Oppor- 
tunities and Is Not Now Buying American Stocks 

\merican International Corporation officials have made 
an announcement which is likely to have the effect of 
quieting down speculation in the stock of the company. 
The company, according to an official statement, has de- 
cided to discontinue making investment of surplus funds 
in securities of other American companies, as it is now 
possible, with peace once more established, to expand 
into fields where extensive trade and development work 
in foreign countries promises good profits. The commit- 
tee which had in charge the investment of the corpora- 
tion’s surplus funds has been disbanded, President Stone 
says, and the Street will not now be able to get up move- 
ments in special stocks on reports that the American In- 
ternational is buying in that particular direction. Cer- 
tain investments in shipping shares will be retained as a 
permanent investment, but President Stone denied that 
the corporation was buying U. S. Rubber stocks, Pierce- 
Arrow or Southern Pacific. 

Shareholders in this corporation, who have bought for 
permanent investment and not for quick profits on any 
rise, should regard this new policy as one of great prom- 
ise. The International has taken an aggressive lead in 
invading foreign fields for investment of American capi- 
tal and its connections in Europe, South America and the 
Far East give the officers of the corporation exceptional 
opportunities for profitable undertakings, and the profits 
resulting therefrom are quite likely to equal, if not far 
exceed, any that may be made in investing in securities 
of American corporations. Whether the company has 
liquidated any considerable line of its American corpo- 
ration stocks which were bought last winter when the 
market was much lower than at present, is a question 
which Wall Street would be pleased to have answered. 
It is known that the company in the past has been en- 
abled to take advantage of big upward movements in 
stocks and sell to advantage in the midst of the boom, 
and it may have done so this fall. The stock was bought 
heavily just prior to the announcement of the new policy 
of the corporation, but subsequently was not in such 
strong demand. 

* * * 


SINCLAIR OIL’S POSITION. 

What is the matter with Sinclair Oil? Heralded as the 
coming leader in the list of oil stocks listed on the Ex- 
change, and having the most powerful group of bankers 
back of the stock of any in Wall Street, the stock merely 
marks time and seems incapable of making more than 
a feeble rally when other oil stocks are strong. There are 
2,800,000 shares listed and that may be the reason for 
the failure to move the stock much. However, it may 
be said that the stock was listed at a time when money 
rates began to tighten and other adverse conditions set 
in so that the pool didn’t have the same favorable con- 
ditions to work under as other backers of oil stocks, and 
then, too, the stock became a candidate for public favor 
after the biggest part of the oil stock boom had been 
completed. It may be, as some think, that the pool is 
rying to tire out holders for its own purposes, but that 
doesn’t appear logical, 

x ok OF 


STUDEBAKER. 

Offering $15,000,000 new common stock to Studebaker 
shareholders at $105 a share hasn't appealed to Wall 
Street’s rank and file of speculators, who have been sur- 
feited with “rights” and new stock in the last six months. 
\t any rate Studebaker shares have been extremely irreg- 


eal 
the new stock was made, 


ar since the announcement of 
ind those who were buyers when the stock was down 
around 120 have taken profits. It is said Studebaker 
ill probably be placed on a 6 per cent. basis shortly, 
it that will be an extremely moderate return on a stock 
selling at its present figure and would mean only a littl 
more than 4 per cent 
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Preferred Stocks 
VS. 


Bonds 


Why do investors favor preferred stocks at 
this time? 

Preferred stocks when properly safeguarded 
by strong protective provisions compare fa 
vorably with high-grade industrial bonds. The 
income from preferred stocks is exempt from 
the Normal Federal Income Tax while the 
income from corporation bonds is taxable 
after deducting 2% of the normal tax which 
the corporation generally agrees to assume. 

The Preferred stocks which we recommend 
for investment have a good market and yield 
from 634 to 8%. 
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circular to investors on request. 
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Safety—High | —Probable Profi 
atety igh iIncome—frobabie Froitit 
These are the three outstanding features of the Cities Service Convertible 
7%s (Series C) which we recommend for investment. 
| | The principal is adequately safeguarded by present earnings which are 
about ten times interest charges. Income yield is about 6.40%. A large 
profit is likely to arise through the conversion privilege—probably 20° 
in eighteen months and perhaps much more. 
Write for special letter W-5 
40 Wall Street, New York 
Efficiency the Test for Utilities 
he Public Service Commission of Illinois has given a Our Weekly 
worthy and encouraging decision in a test case wher 
eased rates were asked for by a public utility con Market Letter 
ny, the Monmouth Public Service Commission. The Deals with both basi nd technical 3 ket - 
— als wi usic and technical market con- 
poration showed that it had rendered an , ficient and ditions. It will be mailed you upon request. 
tisfactory service to the public and asked for some re 
ird for this satisfactory service when costs of opera McCLAVE & Co. 
were so abnormally high. The Commission, in its de Members § New York Stock Exchange 
aii | New York ¢ n Exchance 
sia celta. i Wisi i ata ihc cali 67 Exchange Pl, N. Y. Tel. 2810 Rector 
<a it Gia a Ge i ee ee eae UPTOWN OFFICE 
annie ry the cane . ae the “sce = Suc . p Hotel Ansonia, 73rd St. and Broadway Tel. Columbus 1615 
would offer no tncentive for improvement and no rewar 
complishments 
The public has the right to expect efficiency of operatio 
engaged in public ervice and also has the right to shar 
- benefits, but ccomplishment merits a tangible and genu 
nsation for its achievements." a 
he increases asked for were granted Obviously a 0 IO R STOCKS 
ic service corporation which was rendering inade H PREFE RED 
and unsatisfactory service could scarcely $n justice 


] 


even if its income had been cut « 


to he 


the high cost of operations. 


rewarded, 
The progressive corp: 


managers realize more and more the valu 


the good opinion of the people they serve as 


treated them aright and will e1 


the 


rporation which has 


decisions such as above tin the < 


every 


an show the results in its treatment of the pub 





such as 1s disclosed the case ot thre \l 
4 + 
CUBA CANE SUGAR TO SELL BONDS 
Cuba Cane Sugar Co. is one of the few corporat 
cide to issue 7 per cent. bonds to meet the cha ( 
litions of the after-the-war period. The shareholde 


as an asset 
they 


always find the public willing to be liberal to any 


to meet shortly to pass upon the plan, but it is known 


ill be ratified. The company now has no bonds but 
takes a vast amount of capital now to swing a bis 
ar crop and $25,000,000 in 7 per cent. ten-year bond 

be issued. All the money will be used to increas 

vorking capital and none of it is for extensions « 
tterments. The floating debt of the company 

1 at $22,000,000 in the last annual re rt, but 
sice been reduced considerably, it 1 . iid, and itt 


the debts paid off there will be several millior 


lable 


| bring the highest price that has been seen since 


are 


for financing the new crop, which it is believe 


began. The bonds will probably be a first mortuag 


1 


| while 7 per cent. on bonds for ten years is consider 


rly stiff rate, the conditions of the money market ane 
trade justify the bond issue and the underwritin 
nkers are confident it will be a success 
Wher vriting advertiser 
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Among the various securities handled by this Company 
during the past 54 years are FIRST MORTGAGE BOND 
issues on Chicago Industrial Properties. 
Of the 95 loans of this character there has been no loss 
of principal or interest, and 77% of the bonds have been 
paid off or retired in advance at a premium. 
Dull Bond Market By the serial plan the security for the balance of the 
issues, not yet due, has been increased over 17%. 

: a or " : We now offer a similar issue of CHICAGO INDUSTRIAL, 
Dullness in the bond market has succeeded the period Gu ee |. ee ans es bee Ce a ae mee 


c ac seratar thic < > e Tre > aks fter the steel strike total bonds authorized. 
of activity which lasted s veral weeks a Net earnings for the past three years are over 3 to 1 




















was declared. Buying of railroad and industrial bonds by BONDS GUARANTEED BY PROMINENT CHICAGO 
bane . ; ; eae BUSINESS MAN. 
individuals has been sporadic and some of the institu- Ask for Circular 1039 X. 
tional buying also shows a falling off. The British loan P b ck i sh ° 
syndicate has concentrated all its energies on the $250,- @a oO LY; ous teling & Co. 
000,000 loan, but the offering has not been on the market (ESTABLISHED 1865) 
long enough to determine just what the total subscrip- i 

s ) ° 10 South La Salle St., Chicago, Ill. 


tions will amount to. The bonds were issued on a basis 
that should make them attractive. Some very large sub- 
scriptions from corporations having a large overseas trade 




















are reported to have been taken. * 

eedrs oer National Motor Car 
Liberty Bonds have not rallied much from their low a 

levels, but the downward trend has been arrested it is & Vehicle Co. 


believed by banking and investment buying. Railroad 


bonds continue to mark time, investors meanwhile watch- LYNCH & MSDERMOTT 


ing the course of the railroad legislation at Washington. —2 WALL ST.NY Jel RECTOR 2515 = 


Bankers have advices from the Capital to the effect that 
there is strong hope that a measure will be adopted be- CANADIAN 
fore the holiday recess by both Houses of Congress that WAR LOANS BONDS, STOCKS 

















will be satisfactory to the country and to investors. We have special facilities for handling erders on all 
There was further liquidation in the New York traction CANADIAN SECURITIES 

bonds, Interborough Rapid Transit 5s and Third Avenue H. M. CONNOLLY & CO. 
refunding 4s falling to new low prices. Telephone bonds Members Montreal Stock Exchange 








and notes were also reactionary, but the decline was mod- Transportation Bldg. Montreal 


erate. In the industrial list the U. S. Steel 5s fell below 


par again and the Bethlehem Steel issues were soft. For- 


eign bonds listed on the Stock Exchange were also off FRASER COMPANIES, Limited 











and Dominion of Canada 5s of 1921 declined below 95. 6% Ist Mortgage Bonds Due 1927 
The municipal bond market, though quiet, displays a Price: 97.53 To yield 6.40% 
healthful market tone and dealers do not report any ac- RYAN, GRIER & HASTINGS 


1 Members Montreal) 


cumulation of supplies of new issues. LEWIS BUILDING Stock Exchange § MONTREAL 


November interest and dividend payments will be rather 








large this year and the banks are not lending money for 
long periods with any degree of freedom, 7 and 7% per 














cent. being asked for 60 and 90-day money. This has a 





tendency to make dealers cautious, as they do not like 
to carry large blocks of bonds for any length of time at 
such stiff rates. The return flow of funds from the West 
is expected to set in soon, however, and the high rates Resume of 
will probably then disappear. 


eM UNITED 


INTERNATIONAL PAPER’S TRADE BOOM 


The common stock of the International Paper Co. has STATES 

had several upward spurts and estimates of as high as 

$30 a share earned on the common stock this year are STEEL 

being made. No dividends have been paid on the com- 

mon, although it is estimated that $100 in value per share CORPORATION 

has been added to the stock by the earnings of the last 

four years. One factor which must be taken into account showing enormous increase 

is that there are over $6,000,000 5 per cent bonds outstand- in business and asset value. 
ing which are convertible into 6 per cent preferred stock 

at any time between now and 1922 at par. There is 

nearly $25,000,000 of this preferred stock outstanding and Circular ow Request. 

the conversion of the bonds will increase the outstanding 

preferred to nearly $31,000,000 and thus place an addi- 

tional charge on the preferred stock. The preferred divi- 

dend was earned more than four times “aha and sell- LIGGETT & DREXEL 

ing around 76 seems to be cheap, owing to the growing MaeEns we atoce Excnees 


worth of the assets behind the preferred and the prospects 61 BROADWAY NY: 


for a very active business next year. The mills are said Phone Bowling Green 6750 
: 105 DEVONSHIRE ST. BOSTON 


to be running at capacity. = 
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To Eddie fom Da 


Atlantic City, N. J., Oct. 17, 1919. 


ar Eddie: 
| got a new way to make money only 
nt tell nobody because if everybody 
es it there wont be nothing in it any- 
re, but I want to tell you because may- 
you can help me this time. Of course, 
hat I am going to tell you you mustnt 
t sore at because I found it out myself. 
Anyway, I found out so many new stocks are coming out 
\| the time it aint a bad idea to subscribe for them and sell 
right away when it comes on the curb. So far I have 
ade four turns, and on each I made a point, and didnt 
ave to put up a cent because I sold the stock before they 
illed for the money. Its so easy I wonder why nobody 
ver thought of it before. 
Now the reason Im telling you all about it is because I 
n't know what to do this time. You know I subscribed 
ir 500 of that new perfumery stock, I can’t remember the 
ame. Anyway, it starts with a V and is French. I said to 
myself its so easy why take only 100 when 500 is five times 
hat, so I wrote a letter saying I was an investor and wanted 
) put the stock in my safety deposit box, just like all the 
‘ther letters I wrote. I know they got it all right because 
called them up and they said they had it, but they didnt 
know what I was going to get. Anyway, the market opened 
yesterday and I sold the 500 at a profit of a point so I got 
$500 profit, which is five times what I got in the other 
syndicates. Only Im worried because the voice of the 
feller I spoke over the phone at didn’t sound right. It 
was so snappy, if you know what I mean. Cant you find 
ut if I got the 500. Tell them Im a relation of yours on 
your mothers side and dont forget the safety deposit box. 
Let me know if you hear. 
Yours, etc., 





That always get them. 


DAVE. 

P. S—I just got a notice from the people and they only 
ive me 50 shares. What shall I do? 

P. S—I just phoned your office and they say the stuff ts 
1y up and I am short 450 shares. What shall I do? 

P. S—The notice reads if I don’t pay cash for the 50 sharcs 
right away I don’t get it, and I ain't got that much money. 
What shall I do? 


* > * 


LABOR AND THE ANTI-TRUST LAW 


Why should workingmen’s unions or farmers’ organi- 
zations, or in fact any special class, be exempt from the 
anti-trust act against conspiracy in 
restraint of trade? Nevertheless there is a specific pro- 
vision in the annual Deficiency Appropriation Bill ex- 
empting organizers of workers and farmers from both 
nvestigation and prosecution under the Sherman Act. 
Chis provision has been an annual feature of the appro- 
priation bills for years. President Taft twice vetoed it 
ind though President Wilson signed the last bill, he sent 
1 message to Congress condemning the provision as un- 
wise and saying he doubted its constitutionality. 


provisions of the 


It is becoming clear to the farsighted men in Congress 
that the two Houses have acted unwisely in this matter 
ind that is the reason Senator Edge of New Jersey has 
given notice of his intention to introduce a bill repealing 
this exemption in the Appropriation Act. It should be 
passed. The New Jersey Senator put the matter cor- 
rectly when he stated that both capital and labor are em- 
ployed by the people and that neither should by right be 
exempt from the regulations and restrictions provided in 
the Sherman Act against exploitation of the public by 
conspiracy to strike or use their power to exact more 
than a reasonable return for their services or products. 
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An Investment 
Strongly Safeguarded 
Yielding 714% 


Cities Service Co. in addition to being one 
of the world’s largest producers of oil, con- 
trols and operates 84 public utility proper- 
ties in the United States and Canada. 

This diversity in business as well as loca- 
tion provides unusual safeguards for the 
investor. 

Preferred Stock Dividend Requirements 
were earned five times over in 1918. 

Statement of Earnings sent to stockhold- 
ers each month, keeping them in close touch 
with the company’s progress. 

Dividends payable monthly. 

Ask for Circular H-4 


Henry L. Doherty & Company 


BOND DEPARTMENT 


60 Wall Street New York 














Stability | 
There is no fluctuation in the value of our 6% 
FIRST MORTGAGE REAL ESTATE GOLD BONDS, 
secured by well situated, improved Chicago prop- 
erty. The value of these bonds has been main- 
tained at all times. 
We recommend them as a conservative investment 


For information regarding our latest issue, 
send for circular. 


WOLLENBERGER & CO. 


105 So. La Salle St. CHICAGO 
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INVEST IN A NECESSITY 
The present building boom will favorably affect the stock 
of the American Hardware Corporation, 
We recommend this stock for investment 
furnish quotatien and circular. 
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36 PEARL STREET, HARTFORD 
NEW BRITAIN WATERBURY 
Private Wires to New York and Boston 











W. G. SOUDERS & CO. 


INVESTMENT BONDS 


DETROIT MILW AUKEE 
208 South La Salle Street 
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Hoard in Wall Mreet 


* the S Saunterer 


Whe is considerable interest in New York concern- 
1] ‘ verations which are reported 
| } iige, \V here the trading has beet 
ssion firms have not been 
stock transfers in time, so that 
) l a holiday on 
esda of each weel order to catch up. Prices o 
have bee rong up the price of the German 
Mark ha lined it ent, considering that 
thie | are 1 { rrel \ ( 11! { a) ] ] TIC¢ t = more Marks 
t take to buy cks Wild eculation such as this 
riably accompante ne abnormal conditions in any 
curreney. Since the armistice the German Mark has had 
inet de fia ) per cent, and as trading in gold 
is prohibite no Ce the measure of the value of 
the Mark can best bi preciated by the statement that 
| Gaerman Mark exchange in the New 
wat | ( es t at line of 7 pe 
( Dp l 
n 
t bankers is th this 
( le Ci " ] il] ot 1 the end re lt 
t i polit ) (re! 1 vho are op 
the ) tting together and trying to 
‘ thre ( ousting the Socialist Govern 
Wien the Ka cated the succeeding govern 
mie varently turt the printing presses and 
ssued a flood of per money much after the manner 
lowed by the Lenin rotzkyv regime in Russia when 
trol of tl machinery for issuing rubles. The 
pectacl ( 11 whicl | s been defeated in war 
wunbling like mad on tl Stock Exchange, is one not cal- 
| to in the part of outside nations 
in the stabilitw’ o1 iscdom « the existing German Gov- 
t and the t will be quick to seize on this 
ke tl t coming campaign for the 
residency of the G wn Republic All the newspapers 
{ pri ( ie fre Germany are filled 
ulvertiss nts flecting the teverish state of busi 
ile the t . quotations show the wildest ad 
S nad se times sharp declines) in stocks of cor 
| one-quarter or one-third 
( nol 1 work forces The gamble in stocks in 
Cat ~ turbed nerves of the peo- 
le, who seel a ! ( tol distraction trom their 
{ lye | ter the armistice when an 
arated in tl v ‘ing houses set in and was 
che ste « easures take! bv thre 
{ 
4 
| \larse Hi tipster whose operations 
this column several weeks ago, is a 
ble to gain thre confidence 
ent borrow money from 
1 1 \ Svracuse subse riber writes 
. ¥ it some months avo and 
rs through advertisements he 
( | l newspapers and claim 
hy] k market information 
‘e ( . | 1 then he proceeded to 
ns e |] ple t mm he imparted lis 
} set He t mmodated and then 
ldenly turned up missit His scheme here was to 
tal « | boxe pea houses predicting 
( t ind then asking a price for his 
l 1 i Wall Street is better informed 
th respect to individuals of this stamp, however, and 
“Mat Henry” didn’t find many, if any, biters for his 
ba ind lis Pp stal cards have ceased. 
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GUFFEY -GILLESPIE OIL CO. 


Common and Preferred 
Bought —Sold— Quoted 


Circular on Request 


Moore, Leonard & Lynch 


Members New York and Pittsburgh Stock Exrchuages 


Frick Bldg. Ritz Carlton Hotel 111 Broadway 
Pittsburgh Philadelphia New York | 











PAIGE-DETROIT MOTOR CAR CO. 


7 Cum, Sinking Fund First Preferred Stock 
Free From Nominal Federal Income Tax 
Price 9712 and acc. dividend 
: ¢c 
Investment MECOw me Co, Bankers 


Land Title Building Philadelphia, Pa. 











PROCTER & GAMBLE CO. | 

INDIAN REFINING CO. | 
Westheimer & Company 

CINCINNATL, OHIO BALTIMORE, MD. | 

















W.&S.JOB & CO. 


INCORPORATED 
29 Broadway, New York 


IMPORTERS EXPORTERS | 
SHIPPING 


Shipyards for Building and Repairing 
all kinds of wooden ships located at | 
Machias and Dennysville, Maine. | 


AGENTS FOR 
Job Brothers and Co., Ltd., St. Johns, N. F. 
Job and Co., Ltd., London 
Job Brothers, Liverpool 
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SELLING SMALL LIBERTY BONDS 
he latest report of the Federal Reserve Bank at New 
k confirms the reports given in The Financial World 
erning the selling of small denominations of Liberty 
Is by the public. The Bulletin says: 
‘xtravagance in personal expenditures is everywhere 
rted, and there is still an obvious disposition on the 
of holders of small denomination Liberty bonds to 
In certain issues the total of $50 bonds which have 
n presented at the Federal Reserve Bank for exchang¢ 
» higher denominations—suggesting that the purchasers 
sold them to buyers able to hold $1,000 bonds—ex- 
ls the number originally issued in this district. But 
New York is the primary market for the sale of Gov- 
ment bonds, large amounts of small denomination 
nds are constantly being sent here from other districts 
sale. However, the great volume of such exchanges 
indicative of the extent of the continued selling by small 
lders.” 
iscussing the stock and bond markets, the report says: 
On the whole the market seems to have moved accord- 
to the rules of speculation rather than of investment. 
irchasers appear to have been guided by matters of ex- 
tation rather than by performances in the way of 
rnings and dividends. High rates for call money, pre- 
pitated to a considerable degree by the activity of the 
irket, did not act as a deterrent to the traders, but were 
garded merely as an incidental and minor offset to ex- 
ted profits. Throughout most of the period urgent 
juidation has been notable for its absence. 
‘Within the past month underlying first mortgage rail- 
ad bonds have recovered about 2% points, while gen- 
ral mortgage, debenture and convertible bonds have risen 





bout 134. Industrial bonds have risen about %.” 
x * x 
SHORT TERM NOTES MARKET 
ecurity Rate Date Bid Asked Yield 
rgen. Gov. ..... 6 May 15, 1920 993% 9934 6.75 
om. Of Cant.....3 April, 1®1 97 977% 6.50 
dom. of Can.....5 April, 1925 931% 9414 6.50 
‘orway Gov. ....6 February, 1923 99 9934 6.10 
iss. Gov. rub...5% Feb. 15, 1926 73 77 
uss.. Govt. .....,054 Dee, 1921 40 3 ; 
viss Govt. ......5 March, 1920 993% 997% 5.25 
Var F. Corp.....5 | April, 1920 9914 997% 5.25 
Corporation Issues 
im. Cot. Oil..... 6 Sept. 2, 1924 981% 9834 
LM) We satcbo dds 6 February, 1924 9834 99 
im. Thread ..... 6 Dec. 19, 1928 101 101% 
m. Tob. Co.....7 Now, 1920 101% 10134 
m. Tob. Co.....7 Nov. 1921 102% 10234 
m. Tob. Co.....7 Nov., 1922 102% 1033% 
m. Tob. Co.....7 Nov., 1923 10334 1035 
th. S. Corp....7 July 15,1922 101% 101% 6.35 
th. S: Cotp...:7 Jah 15,1923 1015 101% 6.50 
Nori... occ 6 February, 1922 9914 9934 6.00 
North....... 6 August 1924 991%, 9934 6.00 
Pac. Ry....6 March 2, 1924 991, 9934 6.05 
Argen. Ry.....6 February, 1927 84 87 8.30 
Ai, Bae. co Realy 19, 1921 G5\% 951% 7.10 
] Pn. Tool....6 Octobe Be 1920 ggl, 100 6.00 
Pn. Tool....6 October, 1921 ggl4 100 6.00 
R. I. & P....6 February, 1922 9714 9814 6.05 
b-Am. Sug. ..6 January, 1920 997% 100% 5.00 
h-Am. Sug. ..6 January, 1921 100 10014 5.65 
idahy P. Co....7 July 15, 1923 101% 101% 6.50 
1 & Beed......2! 5 August, 1920 991% 9958 5.50 
1. Sug. R.....5 January, 1920 9914 100 5.00 
= hy CE eee 7 Sept. 1920 09% 70% . 
lede G. Co .7 January, 1920 9914 9934 7.05 
ae .6  Sept., 1920 997, 100% 5.85 
a 2 es 6 February, 1922 9514 9014 7.80 
a a eee 44 June 15, 1921 9714 977% 5.85 
ic. & Gam..... 7 March, 1920 =1003@ 10034 wad 
a ae: 7 March, 1921 10134 101% 5.70 
Cc: @ Gai. i. 7 March, 1922 102% 10234 5.80 
ic. & Gam..... 7 ~ March, 1923 1033q =10334 5.80 
ib. S. Corp....7 March, 1922 90) 92 9.90 
3 Reynolds 
Oe eevn. abies 6 August, 1922 9934 100 6.00 
cm BS i.-.467 Sent, 192] 99 101 6.45 
uthern Ry. ... March, 1922 961% 965% 7.40 
tude. Corp. ....7 January, 1921 101 102 , 
vit & Ce. ).; 6 Aug. 15, 1921 9974 101% 5.85 
tah S. Corp. ...6 Sept. 15, 1922 8814 89% 10.10 
+e Mo assas 6 Feb. 19, 1920 100 100% 5.25 











City of Paris 


(France) 


5% Bonds . 


ISSUE OF 1919 


Some bonds are drawn for redemp- 
tion at premiums ranging up to 
1,000,000 Francs. The issue 1s re- 
deemable by six drawings per an- 
num over a period of sixty years. 


Price $65 per 500 Franc Bond 


(Price subject to withdrawal or change without notice) 


Detailed circular No. 282 
upon request 


Morton Lachenbruch & (Co. 


INVESTMENT BANKERS 
PHILADELPHIA 


Land Title Bldg 
Tel. Spruce 381 Tel. Broad 7300 
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OIL ISSUES L 
ISSUES 


CARL H. PFORZHEIMER & CO. 
Dealers in Standard Oil Securities 
Phones: Broad 4860-1-2-3-4 25 Broad St., N. Y. 


























TOLEDO, OHIO 
Secor & Bell 


Nembers New York Stock Exchange 
We invite your inquiry on 
LIBBEY-OWENS SHEET GLASS, COM. & PFD. 


TOLEDO MACHINE AND TOOL STOCK 
And all local securities 


Circular on request 
Address Dept. “FW-I1L" 
GARDNER BLDG. TOLEDO 























ee 100 Years of Commercial Banking 
Orr! CHATHAM & PHENIX 
ce NATIONAL BANK 
; Capital & Surplus $12,000,000 
NajjonAl Resources . . $150,000,000 | 
| BANK 149 Broadway, Singer Bldg. | 


| iim 7 
shins Sail And 12 Branches 














C. F. Childs & Co. 


Chicago-New York 
Specialists 
UNITED STATES GOVERNMENT BONDS 
All “Liberty” Issues 
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The Financial World was established d to a diffuse the truth a 


it investments, has 
confident in its Mellel that as long as it clings to this ideal 
t cap count upon the support of the investing public. 


consistently maintained 

















The Industrial Era 


kSPITE the general feeling of unrest among 
labor there is no cessation in the efforts of 


manufacturers and large corporations to finance 
themselves in preparation for much increased busi- 
anticipated. 

lor their increased capital they are going to the 
public and not in vain, judging from the general 
response new industrial securities are meeting. It 
is also apparent that the investing public regards 
the prevailing unrest as but transitory and is look- 
a calmer and more settled indus- 


ness that is generally 


ing beyond it to 
trial 

Such a spirit is the proper one to display. 
for us our labor disturbances contain none 
It doees not 


For- 
tunately 
of the germs of a political movement. 
a dangerous current of radicalism such 
a desire for a change in our form 
notwithstanding that some news- 
regard as a menace the Bolshevist and 
ragings among our undesirable foreign 


represent 
as, for instance, 
of government, 
papers 
1 W. W. 
elements. 
true, appears dissatisfied and not 
without cause, for it finds the cost of living increas- 
ing much faster than the increase in wages can off- 
But this is a post-war condition for which 


Labor, it is 


set. 
remedy is at hand just as soon as labor realizes 
the common economic lesson that prices come down 
with a surplus production almost as quickly as they 
rise with a scarcity of supplies. 

Fortunately, in the ranks of labor there are 
intelligent and conservative leaders who recognize 
the seat of the trouble lies and by their voice 
and opinion are carrying this truth home to their 
following and as it takes root and spreads the fever 
abate and our industrial 


too, 


where 


of unrest will continue to 
condition improve. 

This is the vista beyond. Upon its fair fields the 
eyes of the nation rest and with confidence. So it 
is also that the accumulated mass of invested cap- 
ital is our financial expansion and 
growth in our industries and with American spirit 


confident of 


of preparedness it is getting ready for it. 


- ray 
vU 





Our Aliens 
(;". IRNAIENT investigation has unearthed 
J the responsibility for such treasonable utter- 
ances as reflects the extent to which Bolshevism 
exists in our midst and places it on aliens and not 
naturalized Americans. The discovery has 
an agitation to debar aliens from land- 
our shores. It always happens where a 
is framed that many innocent 


on any 
resulted 
ing on 


general indictment 


persons suffer for the wrongdoing of a minority. 
This can be safely said of the majority of aliens 


who are seeking our shores in quest of greater {1 
dom and opportunity and with the full intention 
becoming good American citizens. 


It would prove a grave economic error to s 
this labor out of the country because of the r 
and intemperate ravings of a minority of m 
contents who can be ferretted out under our exi 
ing laws and deported to the cesspools of politi 
iniquity from whence they came. 

There is no place here for such vipers, but th: 
is always room for the immigrant who comes her 
to labor honestly and respect our institutions. 


—-———— ()-——- —-- 


China 


HE Republic of China has secured a mod 

loan of $5,500,000 from an American bank, : 
although the amount is small, it is quite likely 
have consequences of far greater than 
indicated by the small sum advanced to the cr 
of the new Republic of the Far East. That the | 
is considered to have larger possibilities is show 
by the fact that the subject of it was submitted 
the Secretary of State at Washington, who pla 
the Government of the United States on record | 
der date of Oct. 21 last as follows: 


import 


The Department has read with much interest the new loan 
which you have concluded with the Chinese 


and note 


Government 
this ¢ 


tract 
referred to the Department, 
of your continued interest in Chinese financial matters 


with pleasure 


close ass 


of the 


The international consciousness resulting from the 
with other nations, 
interest of 


in consequence 
this 
way, the undertakins 
of that free 
advantageous and 


tion of our country 
accentuated the 
couraging and aiding, in 
its nationals in foreign countries, 
course which it is appreciated is mutually 
and supported. To the accomplishm«: 

this Government take all proper step 
contracts which are 


has further Government 


every proper 


in furtherance 


should be encouraged 


this end, is willing to 


insure the execution of equitable made it 


faith.” 

The population of China is approximately 40) 
0C0,000 and the entire debt of the country 
to only $3.13 per capita. There has never 
default either under the Empire or the present 
public on any Chinese government obligation. 1! 
for American trade expansion wit 
China almost limitless, 
great natural resources of coal, gold reserv: 
water power, etc., in addition to the tea, silk 
other natural products for which she has been fam: 
for centuries, the little loan now made may be t! 
forerunner of important financial operations |) 
tween American bankers and the New Republic 
the East and at no distant day reestablish fo: 
that volume of trade which three-quarters of a ce! 
tury ago made our clipper ship fleet in the Far [a 
the wonder and envy of other maratime nations. 


1 


1S equ 


been 


possibilities 


seem and as China | 


iron, 








ember 3, 1919 

s Marks Break Again 
| Sold Here Heavily to Buy Cotton—Neutrals Which Also 
Have a Surfeit of Marks Also Sell. 
il market for German marks, or mark exchange, has 
f nother sharp break, selling as low as 3 1/10, a new 
: record. German agents in neutral countries have been 

sellers in order to buy cotton in this country. 


tral countries, like Holland and the Scandinavian 


ntries, have also been heavy sellers. It is stated that 
500,000 bales have been bought since Aug. 1, when 
movement began, and half of this has already been 
rted to This is 


t has sent cotton up above 40c. per pound, and the 


Germany through neutral ports. 


nts of the Germans are still in the market for the 
le 

is believed that the necessities of the German people 
outside raw staples are so great that dealers in ex- 
uge have foreseen for weeks the conditions which 
e now developed, and believing that the German policy 
» establish as much credit abroad as: possible, no mat- 
how low the exchange rate may go, they have felt 
in selling options or “calls” on mark exchange, good 
per mark, or 5.50c. for as 


When 


“calls” marks were up above 4c., and the 


six to nine months at 5c. 
as $100 to $150 for 25,000 to 50,000 marks. 
sold the 
tions looked very attractive to many speculators who 
ded up with them, believing the price would easily 
The sell- 
can now cover their commitments at a profit if they 
not want to take any further risk of having to buy 


ance above 5.50 in six to nine months’ time. 


i price above the level at which they stand committed 
deliver them on the dates fixed in the contract, and 
speculators are not so confident now that they will 
in. 
f Germany has a large store of goods the export of 
ich was stopped by the war, and is able to sell them 
road, her exchange position in the world’s markets 
ould improve in the next six to nine months, but it 
‘ks as though her present reserve of saleable goods was 
and that she will have to occupy her time within 
next year to provide for the desperate needs of her 
people for the actual necessities of clothing and 
intless other supplies, and to obtain these quickly she 
st accept whatever she can get for her credit, and 
is admittedly at a very low point. Forecasts of the 
ediate future of exchange are hazardous, as inter- 
itional ships are susceptible of rapid change for the 
tter in the event of an early acceptance of the peace 
eaty by our Senate. Arrangements which are said to 
ive been entered upon for the export from Germany to 
s country of 75,000 tons of potash salts indicate that 
rmany has a substantial surplus of that valuable com- 
lity, and the proceeds from that should help exchange 
nless there is still an unlimited supply of marks for sale 


neutrals. 
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Vet tangible assets nearly | 
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Merrill, Sat tent yonon wes 
interest. 
Lynch Prices to Yield 
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Investments 
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6.50% to 6.75% 
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Seine Chamberlain & Co. 


Incorporated 


31 Nassau Street New York 














Highly Attractive Preferred Stock 
NET QUICK ASSETS TO NET 
CURRENT LIABILITIES — 10 TO 1. 
DIVIDENDS EARNED 5 TIMES OVER. 


Circular F-15 on request 
REEDER & COMPANY 


Investment Securities 
60 BROADWAY NEW YORK 

















| The Copper Stocks 


bs HEIR relative values are determined 

in the main by production, costs 
per pound, earnings, working capital and 
ore reserves. 


Chart F-15 


Equitable Building 





Upon Request 


ROBERT C. MAYER & CO. 


Investment Bankers 


A CHART compiled by our Statisti- 

cal Department reduces these 
items, for each company, to a per share 
basis, enabling ready and_ interesting 
comparison of values. 


New York 
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Some Further Unsettlement 


Last week’s stock market was a confusing one, but it 
acted in sucha way as to induce further realizing in almost 


all stocks except those in which were in the control of 


pools. Several pools are believed to have liquidated a 
considerable line of the motor stocks, but they replaced 
their lines with steel and oil stocks which are in small 


floating supply, and they were busy bidding up stocks like 
Republic Steel and Texas Co. in an effort to maintain the 
file stocks 


money 


rank and while other 
The market 


them frequently, rates for call money going as high as 14 


bullishness of the were 


being liquidated. worked against 


per cent, and time money to 7!4 and 8 per cent. The loan 
acount is still very heavy, and is not far from the volume 
July last. 


cautious in 


of loans as they stood in 


Srokers’ letters are tone as to the immedi 


ate future, and last week's advices were to trim sail and 


buy only on sharp reactions. The upward rushes in some 
of the highly speculative stocks inspired some additional 
bullishness among outside traders, and the public is not 
nearly as bearish as some of the professionals and Stock 
Exchange market writers. The particular point of weak- 
ness in the market which the enlarged bear party sought 
to make capital of was the menace of a country-wide soft 
strike. This 
dustrial paralysis even more serious than that which was 
talked the steel strike The 
Fuel Administration again power 
and all industry 
make the supply go around. 


coal carries with it possibilities of an in- 
inaugurated. 
to 


supplies in order to 


ot before was 


will be restored 


“rationed” in coal 


The publie opinion of the country and Congress rallied 


quickly to the support of the President in his plain talk 
to the mine union leaders, and Wall Street, having gone 
the steel but 


prices for stocks as a result of it for the first few weeks, 


through strike and found nothing rising 


is not disposed to become panicky and dump over stocks 
wholesale when a tie-up by the miners is threatened. The 


the 
they have 


miners’ leaders are talking blusteringly and saying 


“usurper,” but at the same time 
the 


President is a 


been frightened by tremendous wave of indignation 


that has swept over the country against them. Some of 


the unions in the important soft coal districts have, in 
fact, indicated a desire to continue at work, and the 
strike will by no means have the unanimous backing of ali 
the districts. Once the challenge is thrown down, ‘it is 


the will the President to the 


limit and the operators, and that the strike will be quickly 


believed country support 


over. 

The market as a whole,-save in special stocks which 
are under complete pool control, appears to have spent 
itself on the bull side, and it is likely to be much more 
dificult in the next few weeks to hold the general level 


of prices by mere bidding up of specialties in which few 
We the 


The highest average 


cautious advices 
the 
year for leading stocks was reached on Oct. 11, and that 


people are interested reiterate 


heretofore expressed. level of 


level has not since been attained. It is now about 2 


points below the high, with a gradual downward tendency, 


and the downward trend is more pronounced than would 


seem to be indicated by the average decline of only 2 
points. The average is held up only by the big ad- 
vances in a few stocks, and individual issues are now 10 
and 15 points under the Oct. 11 level. Among the per- 


sistently weak groups are the and the railroad 


stocks do not “bull” at all. 


copper.rs, 
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with order. Circular free. Published by the 
Investment House of 


Frederick Peirce & Co. 


1421 Chestnut Street Philadelph-a 

















Investment Securities 


HENDRICKSON & CO. | 


Members New York Stock Exchange 


61 Broadway, New York 


Phone: Bowling Green 9730 

















10 








Investment Securities 


Specialists in the local securities of 
Northeastern Pennsylvania and South- 
ern New York State. 





SCRANTON, PA. 


Mears Building 


WILKES-BARRE, PA. 
Miners Bank Bldg. 


NEW YORK 


Wall Street Phone: Rector 9977 

















When writing advertisers, tell them you are a subscriber to The Financial World 











mber 9 1919 


























19 





To Change to Fuel Oil 


Preliminary arrangements for the use 
of oil as locomotive fuel on its lines in 
Texas, and on some of its Oklahoma 
lines, have been practic lly completed by 
the management of the Missouri, Kan- 
sas and Texas Railroad. 


Contracts for fuel oil supply for the 

Katy lines in Texas and on the W. F. 

& NW. have been concluded. Work 
on the conversion of engines on the W. 
I’. & N. W. to oil burners, it is expected, 
will be completed by January 1, and that 
on the Texas lines some time later in the | 
summer of 1920. 
| 


When plans now under way have been 
carried out, the Katy’s annual consump- 
tion of oil for locomotive fuel will be 
approximately 3,500,000 bbls. 


J.R. Bridgeford & Co. 








111 Broadway New York 
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H. Raphael & Co. 


INVESTMENT 
SECURITIES 


74 Broadway, New York 


Telephone Rector 5333-4 




















Wen writing advertisers, tell them you gre a subscriber to The Financial World 


7 yet Neem 65 CEO 
- ea SOMME) On 
_—s oe THE sr ees 
RAILROADS 
= f 
BALTIMORE & OHIO. 
earnings of the railroads will now be of more 
ince to railroad stockholders in view of the fact 
roads are to be returned to their owners on 
B. & ©O. is still showing unsatisfactory returns, 
or the first nine months net earnings decreased 
than $6,000,000. The system is therefore to be 
with the weaker ones which are to be benefited 
e proposed support of the weak lines by the larger 
rs. The real point of weakness with B. & O. is its 
debt, which is outstanding to the amount of 
$500,000,000, and the system will need all the sup 
t can get in any scheme to give 6 per cent. return 
vestment 
* 
NEW HAVEN 
s from Washington concerning the valuations which 
nterstate Commerce Commission is making of the 
ds is bringing out some predictions that these will 
that many of the large roads are undercapitalized, 
than overcapitalized, and Howard Ellhott, former 
lent of the New Haven, is quoted as stating that 
New Haven will show a value equal to its entire 
lization, including the present stock outstanding 
Street has taken great interest in these estimates 
there has been some buying of New Haven on the 
that the advocates of the Plumb Plan will be very 
confounded when the final figures on the valua 
e presented to the public. 
x x 
SOUTHERN PACIFIC 
laters have been scanning the Washington des- 
hes daily for any hint of the expected decision in the 
hern Parific oil case, but none has been handed 
This particular case involves only about 6,000 
of oil lands and is not as important as the later 
vhich was appealed by the Government from. thr 
sion of the lower court in Southern California 
of the company. At the same time the Court will 
bly indicate in its decision the line of reasoning 
ll follow in the later case. The bears were severely 
when the California court decided in favor of 
mmpany and no large short interest is now out 
ling The stock is being allowed to take care ot 
nd inside support has not been extended. 
SILVER METAL BOOMS, BUT STOCKS DON’T 
Iver metal in the New York and London markets 
new high price last week and the ratio of silvet 
Id at the Ingh figure was about 15 to 1, more 
realizing Bryan's 16 to 1 bimetallic theory. \t the 
time there has developed a rather bearish feeling 
in New York and London markets concerning a 
rise in the metal and this is due to the fact that 
ig demand, which has come from India and China 
len off, the requirements in that direction having 
satisfied. Then, too, a six week’s strike at the silver 
has ended 1 1 the 1 ners are now back it work 
Cobalt silver district in Canada is especially active 
ing the normal output. All the time the silvet 
Was moving up in the last ten days the silver 
did little and it is now believed they discounted 
idvance some weeks ago. 
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A “Successful Failure’—Butte & Superior 


Failed As a Silver Mine, a Copper Hope, and 
lailed Before 1912 As a Zine Mine—Now World’s 


Zine Mine 


Foremost 





Dividends $16,940,000. 


By Carpel L. Breger 


HE “most successful failure” in the world is what the 

Butte & Superior mine at Butte; Mont., has been called, 

especially since 1914, since when it ranks as the world’s 
foremost zinc mine. 

It failed as a silver mine and closed in 1893. Ex-Senator 
W. A. Clark, the venerable “Copper King,” sold the mine to 
Captain A. B. Wolvin (largely in B. & S. bonds) in 1905. 

“Cap” Wolvin, a retired Great Lakes navigator and iron- 
mine owner, thought that the Black Rock mine would develop 
into a great copper mine at depth, like the other copper mines 
at Butte. At that time the Black Rock mine was only 700 ft. 
“Cap” Wolvin went down to 1,200 ft. depth and found 
nary a trace of copper ore. As a copper mine, the mine was 
In fact, so sure was “Cap” Wolvin 


deep. 


a monumental flivver. 


Becomes Large Earner 

The “failure” as a silver mine, as a copper mine, and 
as a zinc mine under the Wolvin regime, turned out 
the earner of $20,359,508 net profits in four years 1913-1 
clusive, and paid $16,940,298 in cash dividends to stockho 

Then came attacks from two flanks. 

On one flank, the Minerals Separation, Ltd., claimed 
process in use infringed their patents, especially their | 
patent involving the use of minute quantities of oil. O; 
other flank, suits were brought by Ex-Senator W. A. | 
claiming that much of the ore mined from the Black 
property really occurred in veins which “apex” in the ad 
ing Elm Orlu mine, owned by the Clark family. In 1917, 
company had to suspend dividends, by court decree. 








BUTTE & 
1919 
lst 6 mos. 
Income ore sales, ete $1,607,898 
Other Income 194,920 
Less 
Preight ...0<-« (Deducted) 


$1,710,971 


Mine-Mill Expense 
Interest-Taxes .... 


$93,847 
bie 


NET PROFITS .. 
A SHARE 
DIVIDEND 


SUPERIOR 





1918 1917 1916 19 
Year Year Year Ye 
$6,922,803 $7,817,675 $14,625,322 $13,24 
62,874 103,191 81,315 
$1,007,558 $1,001,237 $1,483,770 $1,1 
4,942,565 3,802,888 4,348,928 3,0 
407,206 802,700 493 
$628,348 $2,214,941 $8,873,445 $9,125,94 
2.16 $7.63 $31.80 $33.42 
aeeeeee 6.65 34.00 18 








that the mine would be a great copper mine at depth, that 
the word “Copper” was in the title of his company, namely, 
Butte & Superior Copper Co. It was not until late 1916 that 
the title was changed to the present title, Butte & Superior 
Mining Co. 

Although a failure as a copper mine, the mine opened 
up a huge body of zine ore running 17 to 25 per cent zinc, 
and 6 to 12 ozs. silver per ton. Zine ore was practically 
worthless in the Rocky Mountain districts in those years. In 
1909, “Cap” Wolvin negotiated a very favorable smelting con- 
tract with the American Metal Co. zinc smelters in Oklahoma 
and Kansas. In fact, the contract was a joker; it was too 
favorable; it offered very high prices for zine concentrates, 
but for a tonnage and for a grade of concentrate that the 
smelters knew could not be produced. 

“Cap” Wolvin went broke installing an experimental mill 
to handle the zinc ores. The recoveries were too poor, and 
the grade of concentrate produced was too poor. 

Again the mine was a failure, as a zinc mine. 

About 1911 the Hayden-Stone forces bought out control 
from Wolvin. Mr. D. C. Jackling, the Hayden-Stone copper 
wizard, had heard of a process in Australia for treating such 
zine ores and obtaining good recoveries and producing good- 
grade zinc concentrates. In fact, this process, known as “oil 
flotation,” was used in Australia successfully, on much poorer 
ores than those of the Black Rock mine. The process and 
patents were controlled by a group of Anglo-Australian and 
Anglo-American metallurgic specialists known as “Minerals 
Separation, Ltd.” One of their engineers, an American by 
the name of Hyde, was sent over to the Black Rock mine, at 
the request of the new owners. Mr. Hyde found that the 
methods and treatment in vogue in Australia by the Minerals 
Separation, Ltd., did not apply at Black Rock. He evolved 
special methods of treatment for the Black Rock ore, left the 
employ of the Minerals Separation, Ltd., became manager at 
the Black Rock, and his methods are responsible for the suc- 
cess of the property, although a large measure of success is 
also due to further improvements by the Janney family of 
mill experts associated for many years with Mr. Jackling. In 
fact, Hyde soon left the employ of the Butte & Superior. 


When writing advertisers, 


actions have been decided by the highest courts against 
Butte & Superior, which has paid $2,700,000 cash the 

few weeks to the Clarks, together with the western par! 
the Black Rock mine. This part of the mine, howeve: 
largely worked out, and its surrender involves no fu 
mental injury. The main workings are east of this ar: 

ground free from dispute. 

The amount of damages due for patent infringement 
to 1917 is put at less than $1,500,000 by the company. 
Minerals Separation claim under the law the total p: 
accruing to the business through use of the infringed pat 
i.¢e., about $20,000,000. The courts have decreed that the 
of less than 1 per cent oil, or 20 pounds oil per ton 
constitutes patent infringement. Since December, 1916, 
20 pounds or over 1 per cent oil has been used, in an atti 
to evade the patent. After several conflicts in the k 
courts, the Supreme Court decided June, 1919, that the co: 
pany is not liable for patent infringement when more 
1 per cent oil is used, but is liable where less than 1 
cent has been used—up to the end of 1916. The court ! 
ordered the Butte & Superior to give an accounting oi 
profits by October 27, 1919. The Minerals Separation in 
ests claim the company is liable for total profits. The 1 
ing company contends that since the oil flotation proces 
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“An I Primer” 
| n Investment Primer 
This little booklet, written in non-technical language, explains all the more 
important terms used in the investment market. Holders of Liberty bonds 
and future investors in other securities will find this booklet very helpful. 
| Write for Booklet “FW-25” 
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t used on total ore, but only on certain tailings and very 


. ground rock, or “slimes,” liability is restricted only to 
ts on “flotation” concentrates, and not on all zinc concen- 
s and lead-silver concentrates produced. Furthermore, 
the use of more than 1 per cent oil would not have con- 
tuted patent infringement, the alleged profits from patent 
ringement amount to merely the saving in price of oil be- 
een the 2 pounds oil (or less) used per ton rock, and the 
20 pounds oil per ton treated, which the courts now hold 
iid have been permissible. If this claim be upheld, the 
| damage for oil saving will not exceed $300,000 or $400,- 
(00, but not much help is looked for on this point by the legal 
ternity. On the other extreme, the legal authorities do not 
pect that full profits to the end of 1916 will be awarded in 
ement. 
\ further trouble developed in 1915-16 and subsequently in 
nnection with the smelting contract with the American 
tal Co. This “joker” contract provided that the smelter 
id demand total production of the mine and mill, but was 
liberty to reject in excess of 5,000 tons monthly of zinc 
entrates. This clause was considered a dead letter until 
war and the great boom in zinc, when the production of 
mine helped furnish the brass and spelter for Great 
tain and the Allies. 
The “American Metal Co.” was a German-controlled con- 
, and in 1915 suddenly refused to take in excess of the 
5,000 tons per month limit, when the mine was shipping 
ut 15,000 tons a month. 
Fortunately, the Hayden-Stone interests solved the diffi- 
by shipping 5,000 tons per month to the American 
tals Co. smelters, as per contract stipulations, and ship- 
the surplus by arrangement with the Hayden-Stone 
trolled American Zinc, Lead & Smelting Co. smelters in 


’ 


sas. 

he company has not been able to produce zinc at a 
it since 1917. The profits, when earned, accrue from 
shipments of lead-silver by-products. 

\faximum ore reserve (“blocked out” ore) was reported 
1,200,000 tons Jan. 1, 1913. There were then no work- 
s below the 1,400 level. There were mined out and 
led 2,704,587 tons from Jan. 1, 1913, to Jan. 1/1919, and 
000 tons were reported blocked out as of Jan. 1, 1919. 
eral years ago I estimated about 360,000 tons ore 
lopable per 100 feet vertical depth. I think the figure 

still hold. The present deepest workings in the 

tte & Superior are on the 1,000 level. About 5,000,000 
s of available ore may be reckoned down to the 3,000 

This is seven years’ supply at 700,000 tons ore con- 
ption a year (200,000,000 pounds zinc), or ten years’ 
ly at present “effective” capacity of 500,000 tons a 

Part of the ore body at the west end has been 
led to the Elm Orlu. 
he earnings of the mine, present and prospective, 
rant present prices for the stock, and much higher in 

The most uncertain factor is the amount of dam- 

s the mine will have to pay for patent infringement 

to 1917 to the Mineral Separation interests. One 
the attractive speculative possibilities is a merger of 
company with the American Zinc Lead & Smelting 
and perhaps further consolidating with the zinc smelt- 
f the American Metals Co. 








The Oil Industry 


The current issue of our monthly 
Oil Circular contains statistics on 
Refining, Field Operations and 
Exports, with a special review of 
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Railroad Bonds 


To Yield 6% to 8% 


We offer a variety of long-term Railroad 
Bonds to yield from 6% to 8%. These bonds 
are the obligations of old-established Railroad 
Systems, secured by vitally important mileage, 
issued well within the fair physical valuation 
of the properties on which they rest, and fol- 
lowed by substantial equities represented by 
Junior Mortgages and Capital Stocks. 
Frisco Canadian Pacific 
Rock Island Seaboard Air Line 
New Haven Coast Line 
Pennsylvania New York Central 
Southern Railway) Minneapolis & St. Louis 
Please state particular R. R. systems in 
which interested. 


F. J. LISMAN & CO. 


Specialists in Steam Railroad Securities 
Since 1890. 
Members of New York Stock Exchange 
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$700,000,000 in New Preferred 
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Stocks 


Knormous Financing Since the Year Began Made 


Possible by 


and = Inerease in 


» oa one 
Business 


Liquid 


Activity, Large Profits 


The Future. 


Assets 


By Arnold B. Pendleton 


kW 
ie 


financing by the 


of Akron, O 


Rubber 


Tire & 


manufac- 


Goodyear 


one of the largest 


turers of rubber tires in the world, to the amount 


of $40,000,000 in new 7 per cent. cumulative preferred 
stock, will bring the total amount of corporation financing 
the issuance of preferred stock this year up to 
$700,000,000 This breaks all this 
and if the pace is maintained the year may 
close with a total of $850,000.000 to $900,000,000. \t the 


that bonds 


through 
the 


character, 


mark records of 


of has 


financing 


Sayne time it is significant issuance 


steadily declined, and this form of appears to 


be more and more difficult, the offering of preferred issues 
seemingly filling a wide popular demand for an increase in 


mcome with a very substantial degree of safety back of 
to bond 


return equal that 


the offerings. Some few corporations still adhere 


issues, but they have had to make the 


of th® competing preferred stocks, and such a high rat 
on bonds is not favored generally by conservative bank- 
ers unless the life of the bond is made short. Short term 
notes are also a substitute which has made some head 
way, but still the 7 per cent. preferred issue appears to 
hold the lead in popular favor. 

The war is ended, and there is general confidence tha; 
despite tight money rates, labor troubles and high living 
costs, a great era ol pt perity is ahead of the United 


States. There wer few months after the armistice 
was signed during which the industrial future seemed to 
be somewhat clouded and a season of depression was 
ahead, but this quickly departed. The great savings and 
economics which were so characteristic of the American 
people during the conflict gave way to an era of liberal 
spending and busine ivity \ great boom developed 
in the oil, motor, rubber and other manufacturing lines: 
food supplies and producers of all staples prospered, and 
liquid assets of co rations began to pile up, and analysis 
of these assets showed strength which was inconceiy 
able three or four years ago. Nearly all the leading cor- 
porations whose capitalization is in excess of $10,000,000 
began to show earnings which necessitated new capital 
for expansion, and at same time showed the way for 


raising it easily through the issuance of 7 and 8 per cent. 


preferred stock Issues. Many of the smaller corporations 
had resorted to this form of financing without attractin;: 
the broad attention of the public, but three months ago 
the possibilities in this direction were strikingly brought 
to public attention through the decision of the Standard 
Oil Co., of New Jers: y to issue $100,000,000 7 per cent 
preterred stock Phis was quickly taken at a substantial 
premium, and tl \tlantic Refining Company, anothe: 


Standard QOjil concern, quickly followed with a= similar 


issue of $20,000,000 Che U. S. Rubber Co. in September 


authorized an increase in the first preferred 8&8 per cent. 


stock from $70,000,000 to $100,000,000; the Goodyear Co., 
$40,000,000 just announced, and among others the Steel 
Tube Co. of America put out $17,500,000 7 per cent. pre 
ferred stock; the Vierce Oil Corporation $15,000,000 8 
per cent. prererred; | Rubber Co., $15,000,000 7 per 
cent. first preferred; the Famous Players-Lasky Corpora 
tion $10,000,000 8 per cent. convertible preferred; B. F. 


$14,500,000; Willys Corporation $15, 


Endicott-Johnson Corpora- 


Goodrich (tire) Co 


000,000 & per cent 


preferred; 


tion $15,000,000 7 per cent. preferred; Firestone Tire & 
Rubber Co., $10,000,000 2nd preferred: Goodyear Tire & 
Rubber Co. of California $8,000,000 7 per cent. preferred 
and a host of others, the lst of which is too long to 
print, issued new preferred stocks in amounts of from 
$1,000,000 to $7,000,000, all to net 7 per cent. or better. 
When riting advertiser tell them you 


are t ul 


Some ot the big companies have been enabled to 


or triple the size of their common stock capitali:z 
and offer the new stock at prices which give 
rights to shareholders, market values of existing 


having risen to tremendous heights, stimulating sp 
tion in these stocks and making easy the raising ol! 
tional capital resources. 

The direction thus taken by investment capital 
of the chief reasons for the difficulties encountered 
bond market during the year. For two years the A 
can people had saved and husbanded their resou 
to support the 
but the 
capital was demanded to meet the changed and st 


by ind 


order Government in its financing « 


war, with war over a larger income ret 


conditions of living. It is being readily met 
which will pay large rates for the use of new capital 
as long as the outlook continues to be as rosy as 

Those 


ciers who early in the year predicted an industrial 


ent and business remains active. far-seeing 


which would last at least five years have had no 
yet to change their views. Nothing short of a full-fle: 
revolution by labor would be effective to stop it 
while revolutionary tendencies have been manii 
numerous directions, this is not worrying the « 


of industry and the big financiers, who appraise the 


a manifestation that will quickly s 


rent unrest as 
as they have never been concerned seriously wit! 
thought that radicalism or Bolshevism will find 


manent lodgment among the ranks of American v 


men. The disturbers are noisy but in a decided 








New Position of Standard Oils 


Two of the big Standard Oil subsidiary companies have already taken 
steps, and one is now planning, for new financing to develop their business. 
A much broader market for Standard Oil stocks is beginning to develop, and 
the new edition of our 


Red Book of Standard Oil Stocks 


gives the latest statistical data covering the changes in the subsidiaries to 
question. Standard Oils are now selling at what appear attractive prices 
compared to their possibilities, and their purchase is particularly desirable 
at this time on the Monthly Instalment Plan. 
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AMERICAN BEET SUGAR. 


the beet sugar producers are able to obtain 8c. from 


lesalers for their product, as is expected, American 
Sugar shareholders will probably see their stock 
onsiderably higher. It got above par last week, and 
the news that came to hand was that a sugar short- 
was altogether probable, with prices to the con- 
er higher than known since the Civil War. The 
lem of transportation is a serious one in the beet 
ar territory, and it is said there has been considerable 
through spoiling of the beets because they could not 


transported. 
ee 


AMERICAN HIDE & LEATHER. 
he Directors of the American Hide & Leather Co. 
ppointed shareholders in two particulars at their re- 
meeting in failing to declare any extra payment on 
preferred as expected and also making no announce- 
nt about the much discussed plan to 1ssue new pre- 
red stock and hand it over to the shareholders. The 
ns under discussion are of such nature that they re- 
mature deliberation. While there has been some 
ling of holdings of speculators the large interests and 
insiders seem content to await the maturing of the 
plans as the last quarterly report shows that carn- 
es have about doubled. 
* ok 


ANACONDA COPPER 
nside interests have had considerable trouble im ex- 
ning satisfactorily the recession in the price of copper 
tal and reconciling the lower price with their previous 
ressions of confidence that the activity of industry was 
irbing the current production of copper and also a 
stantial portion of the surplus. Selling of the stock 
been more noticeable and it does not rally well. 
ok * > 
GASTON, WILLIAMS & WIGMORE 

iston, Williams & Wigmore directors have been com- 
ed to pass the dividend of 50 cents quarterly per share 
iccount of the adverse exchange situation and also 
ise of the labor troubles which have interrupted ship- 
on both sides of the Atlantic. The stock suffered 
ral points loss as the result of disappointment among 


cholders. * os * 
MIDDLE STATES OIL. 
his newcomer on the Exchange has been popular 


traders who know a powerful pool is back of the 

and that stock dividends are in prospect to en- 
n the speculation. The dividend in cash is 10¢c monthly 
it is officially reported that the assets of the company 
four times the outstanding stock. This is perhaps 
reason why the stock, which has a par of $10, sells 
round $60 a share. 

+ > ~ 
U. S. STEEL 

e steel strike has been virtually lost to the strikers, 
leaders at the Gary mills at Gary, Ill., where the mille 

most severey crippled at the start, acknowledging 
the strike has been lost owing to the presence of the 
lar troops in protecting those who want to work. 
. however, is not inducing speculative buying of Steel 
es, but rather their sale. With the strike won by 
Corporation, it is argued, there is no necessity for 
orting the stock and that which was bought for sup- 
purposes when the strike begun, is now for sale 
ls are more cautious also by reason of the prospective 
strike. A coal strike, if widespread and effective, 
ild soon tie up the steel industry again. 
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We offer 


A. F. Morse Lumber Company 


8% Preferred Stock—With bonus of common stock. 
W e invite inquiries on this investment 
which shows such a handsome return. 


LEWIS & co. ee. ae eee 











Investment: $4945 


Income: $390 a year 
Yield : 7.90% 


The purchase of fifty shares of pre- 
ferred stock—representing ten shares 
each of five different companies—will 
yield the investor $390 a year, or 7.90 
per cent on the principal. 


All five companies are established 
industrials, with earnings several times 
the preferred stock dividend require- 
ments, and with carefully drawn pro- 
tective restrictions. 


An investment of this character 
carries with it a diversification as to 
industry that operates as additional 
factor of safety. 


F, r 


hi . os f e , 
parti ulars ia Or cre ula letter ND 


Richardson, Hill & Co. 


ESTABLISHED 1870 
50 Congress St., Boston 


BRANCH OFFICES: 
Bangor, Me. Copley Plaza Hotel, Boston Portland, Me. 
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THE MOTOR BOOM 


(Continued from page 7) 
few points and then rallied from around 57 to a high of 
99 registered in October, when strong buying came into 
the market. 

The market action of the stock was apparently unwar- 
ranted as when the report for the third quarter was made 
public and digested the stock declined from its high level 
to around 85, a reaction of about 14 points. 

For a company which shows an earning power of but 
$5.50 a share, and paying no return, the stock around 85 
does not at all appear attractive and is selling at a specu- 
lative value. 

Saxon Motors 

The plight of Saxon Motors has indeed been a sad one. 
The company started out like a house afire in 1915 with 
the stock selling up around 85 in 1916, when the car the 
company put out met with general approval. The busi- 
ness of the concern soon started to dwindle and it was 
not long ago when the company was forced into receiver- 
ship. At present, a reorganization plan is being worked 
out and it can be expected that it will be made public 
within a short time. 

The stock is highly speculative selling around 22 after 
having rallied from 434 to 26%. Until definite informa- 
tion is received on the future prospects of the company a 
commitment in this stock is risky. 


Studebaker 

Studebaker’s big advance recently can be accounted for 
with the announcement that the common stock will be 
increased from $30,000,000 to $75,000,000 and that $15,000,- 
G00 of the new stock will be issued to stockholders at $105. 
It is stated that the new issue will be used to retire the 
serial notes. 

The company earned but $10.39 a share in 1918, and 
although estimates state that the earnings for 1919 will 
approximate $25, this figure appears to be somewhat high 
in face of the reduction of working hours at the different 
plants. 

With the new common stock outstanding, the capital of 
the company will be $45,000,000 and this will be a large 
amount of stock against which to earn a_ substantial 
amount, especially when the average earnings for the last 
eight years on the common stock was $12.39. 

The stock sold from a low of 37 in 1918 to a high of 
151 in October of this year. With a dividend of but $4 
a year, the yield on the stock at 140, at which price it is 
now selling, equals 2.85 per cent, which is not attractive. 
\ purchase of Studebaker at this level is not advisable. 


Stutz Motors 

Stutz Motors puts out a car in the form of a racer, so 
therefore it is somewhat “logical” when one says that 
the stock should act accordingly. The small floating sup- 
ply, the entire capitalization being 75,000 shares, makes 
it possible for the stock to have erratic movements. The 
company’s income for the six months ended June 30, 1919, 
amounted to $653,74F before dividends. This equals $8.72 
a share, or at the rate of $17.44 for the entire year. The 
concern has been conservative and has “plowed back” 
considerable of its carnings. 

The company, in order to meet the expanding business, 
has voted to increase its capital to 100,000 shares of stock, 
the new 25,000 shares being offered to stockholders at 
$100 a share. 

The dividends paid are at the rate of 5 per cent per 
annum, and for a stock selling around 130, after having 
advanced from 37 in 1918 to a high of 144% in October of 
this year, the yield is not attractive. For that reason, the 
present price no doubt reflects the future carnings, and is 
selling high enough. 

White Motors : 

White Motors has advanced from a low of 36% in 1918 
to a high of &6 recorded in October of this year. How- 
ever, the earnings of the company have been steadily in- 
creasing and from all appearances the earnings of 1919 

(Continue do oon page 25) 
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Dafoe-Eustice 
Company, Inc. 


A diwidend-paying industrial yielding 


approximately 15% on the Investment. 





Circular on request 





Cohen & Hess 


Members New York Stock Exchange 


67 Exchange PI., New York 








A 6% FIRST MORTGAGE BOND 
Maturing Nov. 1, 1922, to yield 7.30; 
Send for Circular F.W.-2 


GEORGE H. BURR & COMPANY 
120 Broadway, New York 
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C. W. POPE & CO. 


25 Broad St., New York 
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Coca-Cola Company 


Interesting circular on request showing the 


remarkable growth of sales and earnings 





C. C. Kerr & Company 


2 Wall Street 


(Continued from page 24) 

ld be good. Upon past earnings, the advance has 
arently been warranted. The company is adding to its 
nt and in the near future the capacity of production 
uld increase. Around the present level, it appears that 

stock has not discounted its future earnings and it 
| not be surprising to sec it do so in the near future. 

Willys-Overland 
WVillys-Overland is one of the few motor companies 
ch manufactures agricultural machinery, through the 
line Plow Company. Its farming implement business 
large and the capacity of the plant is to be doubled 
the course of a year. 

he motor business is also large and from this the 
pany was able to show $5.53 a share on the common 
k in 1918. The earnings for 1919 have been large and 
ugh they may not come up to those of 1918 they will 


n 


onsiderably above the dividend requirements of $1 a 


he stock has advanced from 15% to a high of 3834 and 
ow selling around 35. At this level, it has not dis- 
nted all of its future possibilities, and it appears to be 


active as an investment. 


* * * 
DIVIDENDS DECLARED OCTOBER 24th-3lst 
Rate Stock of 
% Period Record Payable 
ican Hide & Leather, pfd 1% Q Dec. 13 Jan. 2 
rican Railways, pfd 1% Q Nov 5 Nov. 15 
ntie Coast Line, pfd 2% Q Dec. 13 Jan 2 
ehem Steel, com. A 1% Q Dec. 15 Jan. 2 
ehem Steel, com. B 1% Q Dec 15 Jan. 2 
ye Pine Line... $2 Q Nov, 22 Dec. 15 
and & Pittsburgh, reg. gtd 8S7%c Q Nov. 10 Dee 1 
and & Pittsburgh, spec, gtd 50 Q Nov. 10 Dee 1 


q Nov ) Nov. 20 


tr 
4 


do Fuel & Tron, pfd 


ido Fuel & Iron, com 75c. Q Nov. 5 Nov. 20 
tn Steel, Ist pfd 1% Q Dec. 1 Dee. 15 
rn Steel, 2nd pfd 1% Q Dec. 1 Dec. 15 
ern Steel, com.... 2% Q Jan, 2 Jan. 15 
ral Chemical, com.... 2 Q Nov. 20 Dec. 1 

Shaffner & Marx, con 1 Q Nov. 20 Nov. 29 
errr re 2 Q Nov. 10 Dec 1 
national Harvester, pf 1% Q Nov. 10 Dee. 1 
chusetts Gas Co., pfd 2 8 Nov. 15 Dee 1 
er & Gamble, com 5 Q Oct. 25 Nov. 15 
ern California Edison, com 1% Q Oct. 31 Nov. 15 
Steel, pfd.. os 1% Q Nov. 3 Nov. 29 
eee ee 1% Q Dec, 1 Dec. 30 
te (J. G.) & Co., pfd ‘ 1% Q Oct. 15 Dee. 1 


DIVIDENDS PASSED 
ton, Williams & Wigmore—November, 1919, dividend passed. 
—Last payment 50c. August 15, 1919, 


New York City 
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Industrial Preferred Stocks 


Especially Recommended at the Present Time 


Electric Cable Company, Bridgeport, Conn........ 1% Ptd. 
Hartford Automotive Parts, Hartford, Conn....... 8% Pfd. 
Troy Foundry & Machine Co., Inc., Troy, N. YY... 8% Pfd. 
Herschell-Spillman Motor Co., N. Tonawanda, N. Y. 8% Pfd. 
I have prepared a_ special circular 
on each of these stocks which will be 
promptly and cheerfully sent on request. 


Thomas C. Perkins 


INVESTMENT BANKER 
Hartford, Conn. 














Empire Gas & Fuel 8% Pfd. 
Empire Gas & Fuel 6s, 1924 
R. A. SOICH & CO. 


5289-92 RECTOR 10 WALL 8T., N. Y. 














C. W. Pope & Co. 


As developments warrant, we prepare special letters 
concerning the various unlisted issues. They ap- 
pear about once a week and will be mailed on 
request. 
Correspondence solicited; it will receive personal 
and detailed attention. 

NO MARGiN BUSINESS ACCEPTED 











ELECTRIC RAILWAY FOR SALE 


Owing to death of principal investor construction 
work stopped Main Line seven miles long. One- 
half completed with cars operating; 90 per cent of 
grading finished on balance. No stock or bonds 
issued, but permission has been granted to issue 
bonds to complete construction. Operation can be 
purchased for one-third of cost. Excellent oppor- 
tunity for an investment. 


HARRY T. CORRELL, 


Johnstown, Pennsylvania 
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Diversifying Locations. 
By C. 2. Harger 


\n inquiry to this department asks: “Is it best to 


diversify one’s farm mortgage locations? I have all my 
mortgage investments in one county and I have been 
told that it is safer to scatter the loans to avoid a bad 
crop condition or other injury to the farmers’ condi- 
tions.” This is a frequent problem that comes to the 
investor in farm loans. The reasoning is often like that 
of the fire insurance company, which cannot succeed un- 
less it has its risks widely scattered. The fact is, how- 
ever, that the farm loan is not a parallel case. While, as 
my correspondent suggests, a series of crop failures 
might affect all the loans in one county, it is very unlikely 
that such a catastrophe would occur and leave any con- 
siderable portion of the state untouched. The records of 
heavy investors is that when they find a location that has 
made a long history of prosperity, with a steady return 
from the fields, and has a progressive and businesslike 
population, it likes to loan as much as possible in that 
community. After all, each loan stands on its own bot- 
tom. Where Borrower Jones may have a crop failure, 
Borrower Smith across the road may do well—much of 
our farming is a matter of individual ability and enter- 
prise. -The insurance companies have selected states in 
which they make the largest loans—and there is no hesi- 
tancy in extending the business if the record has been 
satisfactory. There is also an advantage in having loans 
on property within a reasonable radius—it can all be 
handled from one center and more accurate information 
is likely to be secured than when the loans are scattered 
over several states, or even widely separated parts of the 
same state. 

The fact is that intelligent investment in farm mort- 
gages includes some knowledge of the financial and 
agricultural conditions of the location of the loan. It is 
folly for an investor to buy farm loans as he buys wild- 
cat stocks—simply because the securities are embellished 
with gilt seals or impressive lettering. A farm is a piece 
of land, actual soil that cannot be moved or changed. It 
an be investigated and it requires no great technical 
knowledge to understand exactly what is its general value 
and producing qualities. Its income production does not 
depend on pretty white fences or big red barns—though 
these are indices of successful farming on the place. It 
does depend on the soil and rainfall. If these are worthy 
of confidence then other farms in that community have 
the same general conditions, probably. Soil may vary, but 
climate will not. The investor can determine what has 
been the history of that territory without difficulty. Take 
one section of Texas, known as the “black waxy belt,” a 
locality where the soil is exceptionally prolific. Farm 
loans are advertised strongly on that quality and the 
loans are made there in large quantities because of the 
conditions. The very fact that this territory has proved 
itself a regular producer has made it a good loan field 
and no investor would hesitate to place money there. So 
with sections of Iowa, northern Missouri, and scores of 
other locations where a general advance of agriculture 
has gone one. The one thing of which the investor, 
whether he is placing all or part of his funds in a locality, 
is to know that he is not exceeding a fair basis in rela- 
tion to the actual value of the land. With a fair appraise- 
ment and the loan in moderate proportion, the loans may 
safely be kept near together. 
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Why Not Farm Mortgages ? 


Farms Mortgages do not fluctuate in valu 
During the War they represented the ONLY securit) 
always worth 100 cents on the dollar. 

For 35 years we have sold Farm Mortgages in th 
most fertile agricultural sections of the Southwest 
without the loss of a dollar. 

Worth investigating. From $1,000 upwards. 

We deal exclusively in farm mortgages. 

The F. B. Collins Investment Company 
of Oklahoma City, Okla. 


F. H. ERTEL, Manager, - 
727 Monadnock Block, Chicago 











Vanadium Steel 


The story of this company’s formation 
with statistics and a careful analysis 
of the position of the company is 
given in a special review just pri 
pared by our statistical department 


Copies can be had by requesting Cir- 
cular 76. 


MS-WOoLFE & Co, 
* ESTABLISHED 1906 
41 BROAD ST., NEW YORK. 
Phone-Broad 25 














NEW INDUSTRIAL ISSUES 


of decided merit, excellent yields and readily salable. 
We have offerings ready for dealers. 


Correspondence Invited 


GRANVILLE HARTMAN 


35 WALL STREET Investment Securities NEW YORK 














American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
14 Wall St. Telephone: Rector 2970 New York 





Indian Refining-Farrell Coal Pfd. 
J. S. BACHE & CO. 


Members New York Stock Exchanye : 
i2 troadway New York 














INDUSTRIAL FINANCE 


PREFERRED 


DAWSON é:.C. 


Circular upon request 
40 Wall Street, New York Tel. John 6444 
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—, VI 
Friday’s Closing 
Highest Lowest 
hy 4414 43% 
vy. pf. 74 73% 
ibber 97 94% 
1almer 48 46 
et Sug 100 98 5 
Can 63% 62 
r & Fy 136 132% 
t. Oil 58% 57% 
& Lea 37 36% 
& L. pf. 133 131% 
€ ° es 48 45 
6. WEecs< 70 681% 
t. Cor 132% 129% 
ocomo 109 105% 
Ship. Cor. 45% 43% 
Smelting 66% 65% 
Steel Fy.. 443, 44% 
Sugar..... 146% 144% 
Sumatra.. 104% 103% 
Tel & Tel 991 99% 
= Tobacco 309 303% 
oolen.... 146% 141% 
= Zine 20% 20% 
da 665% 65% 
Oil 126% 124% 
on i, 91 89% 
er 79% 78% 
& we... Be 192% 185 
Locomo 147% 143 
& Ohio 39% 39 
& O., pf. 50% 505 
t Co 126 
Motor 37% 36% 
Steel 3 1991, 106% 
StL 8 wt. 116 116 
R r 19 5% 19% 
Cop. & Z 11% 101% 
Petrol 54% 53 
Pacific 149% 148% 
Leather 107% 104 
DePas 57% 57 
Motor 135% 32 
& Ohio 57% 57% 
M. & St. P 42% 41% 
& St P, pf 64 631 
&N. W 91 904 
| &@2 FP 27% 27 
& P, pf. 6 64 64 
Cop 21% 261 
Con ( 1% 411 
Fuel & I Tig 46 
mas & El 3, 62% 
iraph Vg 71 
I. Cal % 19} 
PP rod. ‘ 4 95 
le el. 
A go 
. ( Sugar 
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Clos- Net 
Pulte Cea Hijgheot Lowest ing Ch'ge 
. _- pe, 4 a™% 62% 6514 +2% 
Pond Cr. Coal.. 29 28% 28% es 
Pressed St. Car 104% 100% 104% 44% 
Ry. Steel Sp 103% 100% 103% 43: 
Ray Con. Cop.. 22% 292 22% 4 
Reading ...... 81% 81 81 . . 
Rep. I. & St.. 143% 128 140% 411% 
Roy. Du. N. Y. 108% 106% 107% 443 
Saxon Motor... 223 21% 28 ie 1% 
Sinclair Con... 61% 60% 60% > 
Sloss Sh. S. & I. 79% 72% 76% +2% 
’ “2 
Sloss SS & I, pf 94% 94% 94% +1% 
So. Pacific..... 108% 107% 108% 4+1% 
Southern Ry... 25 24% 25 — & 
Southern R., pf. 63% 63% 631% 4+1% 
Strom. Carb... 95 93% 94% +1% 
Studebaker ... 141% 137% 140% +2% 
Stutz Motor... 128% 127% 127% +6% 
Super. Steel.... 48% 47 483 +2 
Tenn, Copper... 2% 121% 12% 
Tex. & Pacific. 52% 51 51 
TOMAS Dh.ccccrs 341 336 5 
Transcon. Oil.. 57% 5% 2 +134 
Union Pacific 123% 122% % ~ & 
Uni. Alloy St 53% 51% 53% 1% 
Union Oll...... 3 41% d1%y— % 
Uni. Ry. Inv 11% 11% 11% 
Uni. Retail S. A. 118% 116% 117 +155 
USCEP&@F 30% 29 30 ..% 
U. S. Food Prod. 85% 85% 85% — % 
U. S. Ind. Alch. 106% 106 106% + %& 
U. S. Rubber. 138 134% 135 2 
U. S. Rub. 1 pf. 113% 113% 113% 
U. & Bem .. 135 134% 135 9% 
U. B. Gtedt.... 10% 1081, 109% +1% 
Utah Copper... 80% 79 80% %% 
Va, C. Chem 78 T7 2 78 le 
Va. 1. ¢..& Ca 76% 754 77 
Wabash pf. A 29% 29% 29% 
West Mary .... 11% 11% 11% “4 
Westinghouse . 58% 56% 57% + % 
Wilson & Co... 84% 821 &4 +134 
White Motor... 76% 74% 75% L1% 
Willys-Over.. 35% 34% 34% By 
Worth. Pump.. 109% 105% 107 +11, 
STANDARD OIL ISSUES 
Carl H. Pforzheimer & Co. 
25 Broad Street, N. Y. City 
Bid Asked 
Anglo-Amer. Oil Co., Ltd 29% 29% 
The Atlantic Refining Co.....1500 1550 
Atlantic Ref. Co., Pfd., New 111% 112% 
Atlantic Ref. Co. Rights, New 43 48 
3orne-Scrymser Co..... 470 490 
The Buckeye Pipe Line 95 98 
Chesebrough Mfg. Co. Cons 300 310 
The Crescent Pipe Line Co 3 37 
The Eureka Pipe Line Co. - 157 162 
Galena-Signal Oil Co. Pf.-New 105 110 
Galena-Signal Oil Co.,Pf.-Old 107 112 
Galena-Signal Oil Co., Com 98 
Illinois Pipe Line Co. 186 
Indiana Pipe Line Co. ; re 99 
International Petr. Co., Ltd 38% 
The Ohio Oil Co...... 373 
Prairie Oil & Gas Co. 725 
Prairie Pipe Line Co. 290 
The Solar Refining Co 400 
South Penn Oil Co..... 345 
Stand. Oil Co. of California. 98 
Stand. Oil Co. of Indiana 770 
Stand. Oil Co. of Kansas 610 
Stand. Oil Co. of Kentucky 10 
Stand. Oil Co. of Nebraska... 515 530 
Stand, Oil Co. of New Jersey 710 715 
Stand. Oil Co. of N. J., Pfd 113% 114 
Stand. Oil Co. of New York. 416 415 
Stand, Oil Co. of Ohio 520 540 
Vacuum Oil Co...... 445 450 
Miscellaneous 
Atlantic Lobos Oil Co., Pfd. 135 14 
Atlantic Lobos Oil Co., Com. 77 79 
Cosden and Co. ° 101g 10% 
Flk Basin Petroleum Co 8% 9 
Houston Oil Co., Com. 145 155 
Imperial Oil Co., Ltd 3 145 
Magnolia Petroleum Co 160 480 
Merritt Oil Corporation 24 4 
Midwest Refining Co 166 168 
National Fuel Gas Co 150 160 
Northwest Oil Co...... 50 5 
Prod. & Refin. Corp., Con s 8 
Sapulpa Refining Co 7% 7% 
“  H. F. MeCONNELL & CO. 
25 Pine Street, N. Y. City 
Members N. Y. Stock Exchange 
Security Bid Asked 
Amer. Light & Trac., Com 215 220 
Amer. Light & Trac., Pf 94 96 
Adirondack Elec. Power, Com 14 17 
Adirondack Elec. Power, Pf: 77 80 
Amer. Gas & Elec., Com 128 132 
Amer. Gas & Elec., Pfd 91, 41 
Amer, Power & Light, Com 5 
Amer. Power & Light, Pfd 72 75 
Amer. Public Utilities, Com 8 2 
Amer Public Utilities, Pfd 25 0 
Cities Service, Com 460 170 
Cities Service, Pfd.... 77% 78 
Cities Serv. Bankers Certif 48 49 
Cities Serv. 7% Series B, 1966 161 164 
Cities Serv. 7% Series C, 1966 110 112 
Comwlth. Pr. Ry. & L., Com 23 2 
Comwith, Pr. Ry. & L., Pfd 47 5 
Elec. Bond & Share, Pfd 92 95 
Fed. Light & Traction, Com 9 12 
Fed. Light & Traction, Pfd 14 48 
Northern Ohio Elec., Com 20 24 
Northern Ohio Elec., Pfd 60 65 
Northern States Power, Com 4 68 
Northern States Power, Pfd 99 92 
Pacific Gas & Electric, Pfd 90 93 
Repub. Ry. & Light, Com 10 l 
Repub. Ry. & Light, Pfd 43 46 
Edison, Com 90 st) 


South. California 








Mortgages and Real Estate 
furnished in 
Let us send 

pamphlet 


Bonds are 
amounts to suit. 
you our descriptive 
and current offerings. 
36 Years’ Experience 7 
For more than 36 years we have fur- 
nished investments without the loss of 
a dollar Our investments are safe and 
sound—our service personal and pains- 
taking Established 1883 
Capital and Surplus $500,000.00 


-f. J. LANDER & CO. 


GRAND FORKS, 








Bid Asked 
South Calif. Edison, Pfd : 101 104 
Standard Gas & Ele« Com. 31% 33 
Standard Gas & Elec., Pfd. 41 43 
Tenn. Ry. Light & Pow., Com 4 6 
Tenn, Ry. Light & Pow., Pfd. 10 13 
United Light & Rys., Com 43 46 
United Light & Rys., Pfd 71 74 
Western Power, Com 22% 25 
Western Power, Pfd 73 77 


*Par Value $50 


ST. LOUIS QUOTATIONS 


Mark C. Steinberg & Co., Investment 
Bankers, 300 N. Broadway, St. Louis. Mem- 
ers N. Y. Stock Exchange 

Stocks 
Bid Asked 
Amer. Credit & Indemnity Co. ‘ 260 
American Stove .......+++++5 125 130 
Central Coal & Coke, Com... 89% 
Central Coal & Coke, Pfd.. 79 
Chicago Ry. Equipment Cq. 106 ei 
Consolidated Coal Co..... 60 
Fulton Iron Works, Com..... “70 71 
Fulton Iron Works, Pfd.. , 105 ion 
National Candy, Com...... 148 150 
National Candy, ist Pfd.. 110 re 
National Candy, 2nd Pfd. 102 103 
Southern Acid Co ae ‘ 101 102 
St. Louis Cotton Compress.. 39 40 
United Railways, Com.. 11 12 
United Railways, Pfd... 2% 3% 
Bonds 
City of St. L. 4’s, 1928, 29, 31 95 97 
City of St. Louis, $%, 1935.. 100 101 
E. St. L. & Sub. 5's, 1923.... 41% 51 
ne Home Tele., 5's, 1923.. 88 90 
St. L. & Sub. Ry. Gen. 5's, 1923 53% 55 
St. L. & Sub. Ry. Ist 5's, 1921 92 95 
St. L. Transit Co. 5's, 1924 43% 46 
United Rys. Co. 4's, 1934... 53% 55 
Union El. L. & P. Co. 5's, 1932 87% 90 
CINCINNATI QUOTATIONS 
Westheimer & Co. 324 and 326 Walnut 





Street, Cincinnati. Members of N. Y. Stock 
Exchange. 
Bid Asked 

American Laund. Mach., Com. 79% 80 
American Laund. Mach., Pfd.. 108 i 
American Rolling Mill, Com. 49% 50 
American Rolling Mill, Pfd... 100% 100% 
American Seeding Mach., Pfd 98 98% 
Cincinnati Union Stk. Yds.. 109 112 
Fleischmann, Pfd. 101 ae 
Grven Watch Co., Ist Pfd.. 100 108 
Gruen Participating, Pfd. 128% 
Proctor & Gamble, Com 715 
Procter & Gamble, 6% Pfd 102% ; 
Procter & Gamble, 8% Pfd 140 150 
U. S. Ptg. & Lithograph, Com. 16% 18 
U. S. Ptg. & Lith., Ist Pfd 105% 106 
I S. Ptg. & Lith., 2nd Pfd 21 32% 
Cincinnati & Sub. Bell Tel 74% 
Cincinnati Gas & Electric 77 
Cincinnati Gas Transportation 119 120 
Cc. N. & C., Com 69% 70% 
Cc. N. & ©. Pid 59% 60% 
Cincinnati Street Railway. 46% 47 
Little Miami, guaranteed 79% 82 
Litt Miami Guaranteed.. 79% 82 

Mr. J. Dugald White and Mr. G. 


partners in 
Chamberlain, 


M. Hubbard, formerly 
Hemphill, White & 


New York, and Howe, Snow, Corri- 
gan & Bertles, Grand Rapids, re- 
spectively, have been elected vice- 


White & Com- 
New York, and 


preva ot fT, &. 
VV all Street, 


pany, 

vill be ppm with the adminis- 
tration of the company’s general se- 
irities business. 


Blodgett, Hart & Co. 

Blodgett, Hart & Co. announce that 
they have formed a co-partnership to 
carry on an investment. securities 
business with offices at 20 Nassau St., 
New York, and 68 Devonshire St., 
Boston. The firm consists of John H. 
Blodgett, Merwin K. Hart, Albert E. 
Peirce, Henry K. Hooker, W. Carlton 


Rich and Richard U. Sherman. 
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The Financial World 


In The Land of fairy Finance 


Another Form of Camouflage 

When a promoter sends you letters quoting from bank- 
ers in praise of his proposition, they should not be ac- 
cepted without investigation to determine 
whether they really mean what their contents aim to con- 
vey. Such letters are not always genuine. There are 
times when they act as a capper. If there is any doubt 
about this bold statement they should read some of the 
testimony in the Pan Motor criminal case, involving some 
of the bankers who furnished Pandolpho with letters 
which he used effectively in his campaign to sell stock. 
United States Attorney Rush, in several instances, made 
these bankers admit that they gave Pandolpho their en- 
dorsement in lieu of stock for which they paid not a 
farthing. From the number of bankers’ endorsements 
they seem about the easiest thing for the fly-by-night 
promoters to obtain and therefore they should be read 


thorough 


with a big dose of salt. 
* * * 


Pandolpho Now on Trial. 

fhe City of Chicago will probably be the unwilling 
host for a few weeks of the man Pandolpho, who is now 
mmaking his daily appearance in Judge Landis’s court and 
listening to the evidence gathered against him by the 
Federal authorities who caused his indictment for using 
the mails to defraud. The trial is likely to be a long 
drawn out one for there are several hundred witnesses 
waiting to be heard and as there are eleven other de- 
fendants, the directors of the Pan Motor Company, there 
is an array of lawyers for the defense who will fight every 
inch of their way for the acquittal of their clients. So 
far as the case has proceeded it is apparent that the at- 
Pandolpho and his directors will set up the 


torneys lor 


defense of good faith and contend that if he had not be¢ 
interfered with his project would have proven a fina 
success, fulfilling all the extravagant statements 
were featured in all of Pandolpho’s stock-selling | 
ture. 
prejudge the case. It criticized the promotion as a 
tasy and believes in the correctness of its analysis as | 
today as it did when it first made public its own 
pressions early in 1917. Whether its version invo 
criminality in the promotion is for the jury sitting 
Judge Landis’s court to determine. 

es © 


Barry Defies the Blue Sky Law 

Illinois has a blue sky law with a harpoon attached 
it when it is used against a financial fakir. But so 
as Arthur Barry is concerned it is a law which for act 
does not appear to exist, but rather is it an ornament 
addition to the statutes of the State. 
dent of the Globe Securities Co., which was referred t 
several times by The Financial World, until discretion i: 
pressed upon him the advisability of discontinuing t! 
business before it became involved with the Blue S! 
law. But when Barry decided to drop the Globe he ! 
no intention of abandoning its methods of doing 
To him it was simply a process of taking off 
He now is selling sto: 


1 


ness. 


shirt and donning another. 


the Inter-City Motor Express Lines, guaranteeing mone) 


back if dissatisfied, with an additional ten per cent. | 
sides, and is making this ridiculous and impossible pr 

sition in face of the Blue Sky law. 
commenting on Barry’s nerve and audacity, says 
putting the State and its law devised for the prot 


+5 


of citizens on trial, and this is true. 


It is not the purpose of The Financial World 


Barry was Pyresi- 


¢ 


The Chicago Tribune 





pers, oils, etc. 


matters. They are free. 


azine— 


The f 


for this FREI 


Insolvency of the Allies 
Industrial Preferred Stocks 
Bache Review 

General Asphalt Co. 
Spicer Mfg. Co. 

Mercer Motors Co. 

Sinclair Consolidated Oil 
Investing Is a Seier 
Standard Oil Companies 
Ihe Oil Industry 

Sugar Stocks Chart 






Possible Profits 








only one place where all current financial literature, classified and indexed, is assembled. 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 


of the literature reviewed and classified in this’ September number. 
number of the magazine which puts you in touch with just the data you want. 
you can avoid missing information vital to your interests. 


Free Investment Literature 
Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, railroads, cop 
These booklets, circulars and special reports contain the best and latest data on financial 
Yet the investor is seldom aware of the particular one that will help him. 


There is 
That is the mag 


Send for November Number 


lowing booklets and circulars have been published during the past month and are only a very small part 


These may be secured without cost. Send 
It is the only way 


Digest of Railroad Bills & Plans 

What Is Wrong with the Electric Railways? 

Amortized Industrial Preferred Stocks 

Foreign Exchange and Security Values 

Industrial Pfd, Stocks as Desirable Investments 

Central New England Railway Co. 

Electric Light & Power Companies Not Affected 
by Labor Troubles 

Fixed Income-Bearing Securities 

Railroad Bills Now Before Congress 

« Through the 

nee French Government Bonds 

Selected Short-Term Securities 

Investment Suggestions Listing Diversified Tax- 
Exempt State & Municipal Issues 

Owner’s Record of Liberty Bonds 

Why Sugar Stocks Offer a Splendid Opportunity 

New York State Income Tax for Individuals 


RUDOLPH GUENTHER— RUSSELL LAW, Inc. 


Financial Advertising in All Its Branches 
25 BROAD STREET, NEW YORK 


Allied Oil 

Pacific Gas & Elec. Common 
French Government Bonds 
Ownership Certificates 
American Locomotive 
Investment Plan 

General Motors 

Financial Forecast 

Gibson’s Monthly Forecast 
Municipal Bond List 

Joint Stock Land Bank Bonds 
Tax Information 

Investment Situation 


Purchase’ of 





Wheo writing advertisers, tell them you ere a subscriber to The Financial World 
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Government 
Prepared to Sell 


FLOUR 


The United States Grain Corporation is prepared to divert from 
its flour purchases to sell and deliver to wholesalers and jobbers 
straight soft or hard wheat flour in 140-lb. jute sacks, gross 


weight basis 


For Domestic Use 


at $10.25 per bbl. 


delivered in carload lots on track in territory east of the Illinois 
and Indiana line and east of the Mississippi River from Cairo 


to the Gulf. 


Jobbers and wholesalers purchasing flour from the Grain 
Corporation must guarantee not to sell at more than 75 cents addi- 
tional and wholesaler and jobber in turn requiring that the retailer 
will not sell at more than $1.25 additional to wholesaler’s price in 
original packages and at a price not higher than 7 cents a pound 


for broken packages of any size. 





For Further Particulars Apply to 


United States Grain Corporation 
(Flour Division) 


42 Broadway, New York 
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Best For the Investor Important and Reliable 
e FrinanciAL Wortp is the best THE Financia Wortp is a splendid 
for the investor, and I men-- paper, impartial and_ reliable. I 
it to every investor I know in would not be without it for double 


idence. Joseph J. Pryeor. the price. krnest Pritchard. 


When writing advertisers, tell them you are a subscriber to The 
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A. W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building, Detroit, Mich. 




















MARKET ENTHUSIASM WANES 

W. L. Hensley, reviewing stock 
market conditions for the Stock Ex- 
change house of E. W. Wagner & 
Co., says: 

“The stock market appears to be 
in as strong hands as ever and there 
is no evidence that the campaign for 
higher prices is approaching the cul- 
minating point. In the closing days 
this week, however, the market looked 
a bit tired and there were signs of 
waning enthusiasm. What appears 
to make the situation so complex that 
it defies analysis, is that investment 
absorption has reduced the floating 
supply of securities to the point where 
speculative cliques have little difficulty 
in moving prices up or down at will. 
Such issues as General Motors, Cru- 
cible Steel, Baldwin Locomotive, Re- 
public Steel, Mexican Petroleum, etc., 
may be marked up 10 points one day 
and 10 points the next with not one 
dollar’s variation in the value of the 
properties or the slightest change in 
the outlook for earnings. Obviously 
this is the kind of a market that the 
public has little chance to profit, un- 
less investments are made for long 
period potentialtities. At the moment, 
the money situation appears to be the 
chief obstacle to a continuation of the 
bull movement. Loans are up to the 
maximum and local banking institu- 
tions will have heavy adjustments to 
make during the next week or two.” 

Helps Small Investor 

I find that THe Financrat Wor tp is 
the best financial magazine for the 
small investor that can be produced, 
as it teaches one fine points in the 
investment field that could not be 
well attained in any other manner. 
My good wishes to you all. 

Edward VP. Collison. 


Notes of the Curb Market. 


Irregularity in the Curb list has 





succeeded the boom of the last days 
of September and early October. The 
12 and 15 per cent money market has 
scared off a lot of bulls who have 
taken protts. They are eager to get 
n in al oubtless do so on 
iny ck. The move- 
nie t} ks is directed by 





inportant xchange houses. 
Vanadium Co., of America, on ac- 
strong group of indus- 
yack of the company, has 
ve and popular Curb is- 
ck got up above 66, a 
r the levels at 
ock began to be traded 


ance ove 





nd insiders took pronts. 
Submarine Boat is showing signs 
enewed activit The company 
ill have completed its Government 
tract for 150 vessels by next 
Spring and it is believed the backers 
of the concern intend to continue in 
he shipbuilding trade on a large 
scal Phe mpany also expects to 
bt l so large submarine con- 


tracts from the nited States and 
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FOREWORD. 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 
_Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 

The purpose of this Bureau is to help our subscribers to the reading 
of current literature issued by reputable investment houses, by calling 
their attention each week to such material as we believe ‘will be of in- 
terest and benefit to them. 

Look over the list carefully, then check the items you are interested 
in, forward to Financial Literature Dept., The Financial World, 29 
Broadway, and your request will receive immediate attention. 
is no obligation or charge for this service. 

It is important to mention date of issue in which the literature you 
desire is listed, to insure receiving it. 


Look Over This List Carefully 


CONSTRUCTIVE FINANCIAL LITERATURE. 


ON BONDS. 

Selected Short-Term Securities—An interesting invest- 
ment list of notes and bonds. 

Joint Stock Land Bank Bonds—A discussion of their val- 
ues in industry. 

Tax-Exempt Securities—A circular of good investment 
securities. 

ON STOCKS. 

Industrial Preferred Stocks—Excellent investment issues 
and values behind them discussed. 

Preferred Stocks as Investments—A brochure describing 
strong investment issues. 

Pacific Gas & Electric—An analysis of this successiul 
public service corporation. 

American Locomotive—A standard dividend payer. 

Sugar Stocks—Their possibilities analyzed. 

Sinclair Cons.—A complete analysis of this cycle in the 
oil industry. 

Allied Oil—A brochure of this coming oil producer. 

Genera Asphalt—A discussion of this company’s pros- 
pects in its respective field. 

Copper Stocks—A special letter describing these securi- 
ties. 

The Book Value of U. S. Steel Common—A circular con- 
taining also Judge Gary’s statement of the value of 
the corporation’s plants. 


MISCELLANEOUS. 

Digest of Railroad Bills and Plans—A table showing the 
different plans and bills before Congress. 

The Investment Situation—A frank discussion concerning 
the present situation for investment. 

Foreign Exchange and Security Values—The values of 
different securities as affected by foreign exchange. 

Investing as a Science—A scientific method of investment 
expounded. 

Insolvency of the Allies—A booklet giving some inside 
information on the Allies. 

Preferred Stocks vs. Bonds—An interesting circular. 
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NOTES OF THE CURB MARKeEyT 


The fluctuations in Curb Marke 
prices were quite as wide as 
market on the Exchange. | 
Asphalt went through some ve: 
lent movements, declining to | ; 
then advancing without a break to 15> 
The action of the stock suppor: 
view expressed in this colum 
inside interests have not sold 
shares. Both common and pr 
made new high levels. Shell 
port followed the Asphalt mo) 
and got above 82. 

Hupp Motors got up to 14, a : 

a couple of points in a week. The 
rise in the higher priced motor: 
shares on the Exchange was 
ful influence. Later the mark 
irregular. 

Heavy profit taking in th: 9 
priced oil stocks caused an irre; 
movement in the lower-priced 
and Cosden sold below 11, while Mor. 
ton Petroleum and Ryan Oil 
more or less reactionary, and Gl k 
sold below 4. Leading Curb interests 
profess confidence, however, that th. ~ 
movement is not over and that the Un 
public will soon see the advantag 
the oil stocks have over the ind 
trials in that, in the event of 
longed coal miners’ strike, the d¢ 
for oil must necessarily increas 
lead to the adoption of oil as a sul 
stitute for coal in industrial 
takings. A 

The pool in U. S. Steamship es 
is handling the market cautious! 
has held it fairly firm. 

Several bear attacks were mac: 
Coca Cola, but it rallied from thes: 
and held its advance fairly well. The 
bull forces are hopeful of holding t! 
general price level at about its pr 
position until money rates and 
dustrial situation ease and then the 
will attempt another forward : 
ment. 

There were many tips out on Unit H 
States Light & Heating and t H 
Profit Sharing for higher pric: 

* oo * 


The Bache Review and Its Influence [ 





One of the most widely quot 
largely read publications devot 

finance and kindred topics, w! t Z 
the same times gives in conve B 
and condensed form the events 
times as they affect the busines 
financial situation of the nat : + 
the “Bache Review,” a small four-pag J 
editorial sheet, which THe Fin 

Wortp has found to contail rr 
valuable suggestions and con t 
on the subjects treated. 

The “Bache Review” endea 
mold public opinion and 
thought in favor of sound e 
and political principles and c 
sense methods. It is non-p 
and unprejudiced as to politi 
securities, and every numbe: 
appears weekly is of great ass! 
in enabling the individual cot 
in the affairs of the world t 
straight. It is estimated that, | 
son of the frequent quotations 
the “Review” by other publica' 
it is read in part or in whole 
least 2,000,000 readers. 
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er ——Unlisted Securities Department ™ 
ket ; 
the PLEASE READ THESE RULES CAREFULLY : 
soy Subscribers can list here such securities as they want to buy or sell, not already listed on the New York, Boston 
= or other leading Stock Exchanges. Listings are available only to our advertisers, and are not interchangeable between ; 
ce subscribers. If interested in other subscribers’ listings, make an offer through Advertisers in The Financial World. : 
Fe Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. Advertisers may secure 
a: these names upon request by letter, telegram or personal application. Dealers’ listings are confined to The Financial 
: World Advertisers, and appear under their own name. 
es Listings must reach us by Thursday to insure appéarance in the following issue. Subscribers are requested to inform 
wi the manager of this department as soon as they have bought or sold the securities listed. 
Address all correspondence to Unlisted Securities Department, The Financial World, 29 Broadway, New York City. 
M. L. TORR, Manager. 
‘he _o — 
Ts Olean Lt & Pr 1st & ref 5% Mtge, 1943, Want to Sell Stocks 
“4 Want to Buy Bonds $1000: No. 161. 
NYC&StLRR 2d Mtge 6s, 1931, $24,500; Bristol Improv Co No. 971, 10 shs; No. 3043. 
Buffalo & Susq Iron Co Ist 5s, & deb 6s; No. No. 3033. Bunker be oe 4. ona So pfd, 722 shs; 
3021. P & Elec, Series A Hd, M33175, com, 1355 shs; No. , 
: ral Pr 1st Mtge 5-yr 6%, 1924, $2,000; oan $1,000. No. 3005. = s By-Products Coke Corp, 26 shs; No. 3027. 
la 1074. Pittsburgh Coal Co 20-yr deb 5s, 1931, $1,000; | Carbon Steel 2q pfd, 10 shs; No. 3025. 
ver- Greeley Valley Irrig Distr 6s, $2,000; No. 3010. Clinchfield Coal com, 100 shs; No. 167. 
ils, 2032. Public Lt & Pr Co, $1,500: _ 1092. Dixon Crucible =, 10 shs; ‘No. 3022. 
r- I Canada 5s, 1926, $400; yg Reg J H Dunham & Co, 5 shs; No. 2099. 
ac Gre ey- -Poudre Irrig Distr ag $19,000 ; No. San Antonio Gas & Elec bp Bs, 1949, $5,000 ; Federal Oil, 200 shs; No. 3047. 
m 30 No. 30. North Side Land & Water Ist Federal Oil & Gas, 340 shs; No. 3048. 
Hac kensack Water Co Ist 4s, 1952, 5 Bds; Twin é s 5,000 : No "3001. Fulton Motor Truck, 50 shs; No. 3049. 
a No. 3022. x a - $ ro & Elec 58, 1953, $5,000; E Coast Fisheries com, 50 shs; pfd, 10 shs; 
z Henrylyn Irrig Distr 6s; No. 3032. ‘No. te as 5s, 1953, $5,000; No. 1067. 
he Niagara, Lockport & Ont Pr Co 5s; No. 3021. - a . Geiger-Jones com, 10 shs; No. 1047. 
he United Gas & El Corp 6s, °45, $5,000; No. 890. Wellston Iron Furnace Co 7s, 1924; No. 3033. Goodhue Cons Amusement Co, 300 shs; No. 
e United Lt & Ry conv deb 6s, 1926 ; ‘No. 2087. Wickwire Steel Co Ist 6s, 1934; No. 3021. 3050. 
ge woe N J, 5% School Bds, 1955, $2,000 ; Mantenn Rubber Corp 6% pfd, 50 shs; No. 
Yo. 2098. 
5 Illinois Oil, 200 shs; No. 3013. 3 
Inter Edue Publ Co com, 11 shs; pfd, 14 
nd Want to Sell Bonds Want to Buy Stocks shs: No. 196. 
nd Kentucky-Solvay Coke, 10 shs; No. 3027. 
hy Alttes C81 0 100 shs: No. 3042 Kirby a Co com, 4 shs; pfd, 8 shs; 
1D- Ni , , e orp, shs; No. 3042. No. 3054. 
>T = —y Postese comm, ae: ae poo Amer Mfg com, 20 shs; No. 1002. Laurel Oil & Gas, 200 shs; No. 3046. 
Amer Real Estate, $300; No. 3036. Amer Piano pfd, 40 shs; No. 648. , Lowell Mill 7% pfd, 500 shs; No. 3051. 
R & S Car Co 5s, 1936, $5.000; No. 1075. Carbon Steel com & pfd, 100 shs; No. 2088. Mason Cotton Fabrics Co 7% pfd, 6 shs; 
es Canadian No Ry Equip Tr 6s, 1920, $20,000; Carbo Hydrogen, 100 she; No. 3052. No. 3039. 
it No. 3033. —_ ee ee —" oon Miss Valley Ry & Pr pfd, 10 shs; No. 3046. 
: ties Service pfd, shs; No. 716. Nashua & Lowell R R, 200 shs; No. 
- int s soon mn, ( Fire Apparatus 0%, Cities Service 7% Series C, 5 shs; No. 715. Natl Rubber Products Corp, No. 5383, ‘20 
01 Cley Elee Ilium, $1,000 1st Mtge 5% Gd Bds, City Investing com, 100 shs; No. 1(W)2. shs; No. 951. 
mi 1939; No. 3034 ee she; ae he National Coal & Ice 1st pfd, 10 shs; No. 3029. 
m imbus Pr Co Ist Gold 5s, 1936, $40,000; | Dalton Adding Machine, 10 shs; No. 28. Okmulgee Prod & Ref, 500 shs ; No. 3041. 
he No. 3020. Dodge Mfg pfd, 50 shs; No. 3016. Rex Spinning yl 7% pfd, 500 shs; com, 400 
the Consolidated Trac Co of N J Ist 5s, 1933; Ingersoll Rand com, 10 shs; No. 1002. shs; No. 51 
= No. 3022. Intertype Corp com V T C 100 shs; No. Safety Car Ht & Lt, 100 shs; No. 2088. 
I Moines & Central Iowa Elec Skg Fd 3053. Semet-Solvay, 24 shs; No. 3027. 
iI 6s, 1937, $4,000; No. 3045. Iowa Ry & Lt, 7% pfd, 50 shs; No. 807. Sinclair Oil & Ref script cert, 4; No. 3018. : 
eS etroit Rock Salt, 4 Bds; No. 3044. Kroger Grocery & Bkg com, 50 shs; No. 1075. Springfield (Mo) Ry & Lt 7% pfd, 5 shs; No. i 
‘ East St Louis Lt & Pr 5s, 1940, $5,000; No. Laurel Oil & Gas, 200 shs; No. 3046. 2095. : 
5045, Manati Sugar com, 100 shs; No. 2088. United Cigar Stores, pfd, 10 shs; No. 2055 : 
Fink Apt Bldg 7% lst Mtg Gold Bd (Miami), New Hampshire Fire Insur, 100 shs; No. 21. United Cities Realty Corp pfd, 5 shs; No. : 
$100; No. 2097 Niagara Falls Pr Co 7% pfd; No. 3021. 2049. ' 
€ Hudson Gas Co ist 5s, 1949; No. 3022. Penn Textile Co com, 100 shs; No. 847 United Marble Co pfd, 6 shs; co, 3 shs; No. | 
Hydraulic Pr Ref & Imp 5s, 1951; No. 3021. Royal Baking Powder com, 50 shs; pfd, 25 3017. 
M Valley Ry & Pr 5s, 1942, $750; No. shs; No. 167. Univer Oil & Gas, 135 shs; No. 3046. 
16. Safety Car Ht & Lt, 100 shs; No. 2088. Whitaker Paper Co com, 50 shs; No. 1075. 
‘ > o . 7 e . _ - : 
ce Oealers’ Listings—Look in Advertising Columns for their Addresses . 
Government, State and Municipal Bonds. ou Ry P aL ret & ext 5s°40 69 71 =o. C. Spiller & Co. 
, Name, Bid. Asked. Firm. g -  Syohnedesubpr vation . 
skron, O, reg 4%s, 1931... 4.60 basis Estabrook & Co. Jamaica. W iter Supply cons 3 a Se a ) 
Amsterdam, N Y, pk 5s, er.. 4.35 basis A. B. Leach & Co. . ae er Supply cons 78 83 H. C. Spiller @ C 
t Boise City, Id, ref 5s, sr.... 4.70 basis A. B. Leach & Co. iy SR | Meeks G Meee a ; 
Boston, Mass, reg 414s, ’60.. 4.20 basis Harris, Forbes & Co. Some = rw x 5s Rag 6 Mark C. Steinberg & Co. ; 
Clay Co, Iowa, fdg, 5s, sr.... 4.60 basis A. B. Leach & Co. eoria Ill W s Co Ss, 48 81 oe H. C. Spiller & Co. : 
eveland, O, reg 4s, sr... 4.40 basis Harris, Forbes & Co. Racine Water Wks 58, 1 34 88 92 H. C. Spiller & Co. 
Henry Co, O, 5% bds sr..... 4.75 basis Tucker, Robison & Co. Seattle Elec Co cons ds, 1929. .. v2 Estabrook & Co. 
Houston, Texas, 58, 1982.... 4.90 basis Robert C. Mayer & Co. —, oo Rys ist & = ‘ 
Houston’ Wharf 5s, sr...... 4.70 basis A. B. Leach & Co. ee eee ie” > utro & Kimbley. 
gt Jamestown, N Y, reg 5s. sr.. 4.30 basis Harris, Forbes & Co. Union El Lt & Pr 4s, sana ha pa Mark C. Steinberg & Co. 
Johnson Co, Tex, cpm 5%s.. 5.00 basis Watabrook & Co. United Rys of St L 4s, 1934. 54 55 Mark C. Steinberg & Co. 
Al Lucas Co, O, , bds sr..... 4.60 basis Tucker, Robison & Co. . i 
Memphis Riv Ter 5s, sr....4.75 basis A. B. Leach & Co. ; Public Utility Stocks. 
Minneapolis, Minn, 5s, 1931.. 4.50 basis Estabrook & Co. Name. Bid. Asked. Firm. 
Minneapolis, Minn, 4s, 1939.. 4.45 basis Robert C. Mayer & Co. Am Gas & Elec com s 132 H. F. McConnell & Co. 
Newark, N J epn Gd 4s, Am Gas & Elec pid. ce sdenes 40 41 H. F. McConnell & Co. 
1988 | sennapoeidestxaseare 4.45 basis Estabrook & Co. Am Gas & Elec Go 6%, pid. 42% 44 Sutro @ Kimbley. 
Or she sch dist 4%s, 1945.. 4.50 basis Harris, Forbes & Co. Am Lt & Trac com 22 H. F. McConnell & Co. 
to St Louis City 4s, 1928-29-31. 95 96 Mark C. Steinberg & Co. Am Lt & Trac pfd.... 96 H. F. McConnell & Co. 
Seattle, Port Wash 5s, 1954. 4.87 basis Robert C. Mayer & Co. Am Pr & Lt com 5 H. F. McConnell & Co. 
1 Bds, 1947-57........ 4.75 basis Fred’k Peirce & Co. Cities Service com. . 471 481 Claude Meeker. 
United Kingdom of Great Britain Cities Service pfd...... ae 78 Claude Meeker, 
nd Ireland, 20 yr, 1931, 5% ; 5.80% Sutro & Kimbley Cities Service con 160 470 H. F. McConnell & Co. 
iwood, N J, sewer 4%s, sr.4.75 basis A. B. Leach & Cc Cities Service pfd.... .s ‘744 H. F. McConnell & Co. 
_ Pac Gas & Elec prf 0) 93 H. F. McConnell & Co. 
Railroad and Industrial Bonds. Industrial and Miscellaneous Stocks. 4} 
Neaue Bia. Asked Firm Name. Bid. Askeé. Firm. rt 
" ° x ! Stove 1 3¢ 
4 ince Rumely 6s, 1925.. 96 M. Lachenbruch & Co. ~ selene Add Machine 230 ann _? b. em & Ce 
Be-semer C & I 68, 1931. 101% 104% H. C. Spiller & Co. an: aa aa ake = nn 
11 Baking Co 6s, 1936. 91 So Mek GC Guitars 6 Co SOOO S Se Meee SM8.--- 2. S'4 Sutro & Kimbley. 
on Navigation 6s.... .. 62 M. Lachenbruch & Co. cage Sy anemes 7 wee Mark C. Steinberg & Ce 
r-Wh I & S 6s, 1942.. 90 9%  M. Lachenbruch @ Co Curtiss Aeroplane pfd...... 70 ‘5 -M. Lachenbruch & Co. 
Steel ist 5s 1951 = 100 102 M. Lechenbrach & Co. Federal Rubber Co Ist pfd.. 99 101 Estabrook & Co. 
. eee eee ’ — ¥ Geneva Cutlery Corp 8% pfd 9% 101% A. D. Converse & Co. 
= Kaufman Dept Stores com. 45 ; % Mark C. Steinberg & Co 
see Kaufman Dept Stores pfd.. 90% 4 4 Mark C. Steinberg & C 
Public Utility Bonds. St L Rky Mt & Pac com 43 45 Mark C. Sector & a ; 
Name. Bid. Asked. Firm. St L-San Fran Pr Lien 4s. .. 58 Sutro & Kimbley. 1 
Water Wks & Elec 5s, Simmons Co pfd.......... ; 97 Sutro & Kimbley. A 
ee CCE Oe 63 66 H. C. Spiller & Co. Stollwerk Choc Co pfd...... 102 103% Estabrook & Co. j : 
Ww at Co (LL Rk) 6s, 1939 92% m H. ©. Spiller & Co. _— & Tube Co of Amer 7% 
a rere 75 a EE es re errr reer rrr rrr rrr Sutro & Kimbleg. 4 
Serv deb 7s, 1966. ‘sha 164 H. F. McConnell & Co. vewoline yy Sea 104 107 Estabrook Co. 2 
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$5,500,000 


epublic of China 


Six Per Cent. Two-Year Secured 
Gold Loan Treasury Notes of 1919 


Dated November 1, 1919 Due November 1, 1921 


Principal and semi-annual interest (May Ist and November Ist), payable in United States Gold at Con 
tinental and Commercial Trust and Savings Bank, Chicago, Illinois, or in New York. Coupon notes of $1,000 
denomination, registrable as to principal. Redeemable in whole or in part at the option of the Republic on 


30 days’ published notice, as follows: during the first year at a premium of 4%, and at any time thereafter 
at a premium of 4%. 


This loan is a direct liability and obligation of the Chinese Government, which pledges its good faith 
and credit for the full and punctual payment of the total principal and interest, and is secured, in respect 
to both principal and interest, by a direct charge which the Chinese Government guarantees to be a first, 
prior and continuing lien on the Goods Taxes derived from four of the provinces of China, the receipts 
from which, for the fiscal year 1919-1920, as shown in the budget promulgated by the Chinese Government. 
are estimated to produce a total of 4,911,692 Chinese dollars. At this time, Chinese dollars are worth about 
ninety-five cents in American gold. The loan is additionally secured by a direct charge upon the revenues 
derived and to be derived by the Chinese Government from the Tobacco and Wine Public Sales Tax of 
China, subject to certain other charges claimed to be prior upon certain portions of said revenue, with the 
declaration by the Chinese Government that the tax is estimated to net during the year 1919-1920 the sum 
of 14,514,992 Chinese dollars, and that during each of the years that all or any part of this loan remains 
unpaid, a net sum equivalent to at least $5,500,000 in gold shall be received upon such revenues by the 
Chinese Government and shall be available for the service of this loan. 


These notes. are being issued to refund an issue of Three-Year Secured Gold Loan Treasury Notes, 
which mature November 1, 1919. 


The subject matter of this loan has been submitted to the Secretary of State of the United States of 
America, and referred to by him in letter addressed to this Bank, dated October 21, 1919, as follows: 


“The Department recalls that on November 16, 1916. it addressed to you a letter in which it 
stated that it was always gratified to see the Republic of China receive financial assistance from 
the citizens of the United States, and that it was its policy to give all proper dipl tie pport and 
protection to legitimate enterprises abroad of American citizens, 





The Department has read with much interest the new loan contract which you have concluded 
with the Chinese Government and referred to the Department, and note with pleasure this evidence 
of your continued interest in Chinese financial matters, 


The international consciousness resulting from the close association of our country with other 
nations, in consequence of the war, has further accentuated the interest of this Government in 
encouraging and aiding, in every proper way, the undertakings of its nationals in foreign countries, 
in furtherance of that free intercourse which it is appreciated is mutually advantageous and which 
should be encouraged and supported. To the accomplishment of this end, this Government is willing 
to take all proper steps to insure the execution of equitable contracts which are made in good faith.” 


The Government of the Republic of China states that the population of China is approximately 400,- 
000,000; that the entire debt of the Republic of China, internal and external, is approximately three hundred 
million pounds sterling, or, at current rates of exchange, a debt equal to about $3.13 per capita. The 
Government states that, including the period under the Empire, there has never been a default in the pay- 
ment of principal or interest of any obligation. 


All legal matters in connection with this loan, including the contract with the Re- 
public of China, and the notes, have been approved by Messrs. Mayer, Meyer, Austrian & 
Platt of Chicago. 


Price 98 1-8 and interest to yield over 7” 


This Offering Is Made Subject to Confirmation and Change in Price 


BOND DEPARTMENT 


Continental and Commercial Trust and Savings Bank 


CHICAGO 


The above statements are not guaranteed, but are based upon 
official information which we believe to be accurate and reliable. 
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